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Further on Eurocorps’ Subordination to NATO 


9IGEOO9IC Munich SUEDDEUTSCHE ZEITUNG 
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With respect to this, the minister warned against Euro- 
centrism on the one side of the Atlantic and growing 
neo-1solationism on the other and demanded a “new 
partnership among equals” between North Amenca and 
a European union. The United States is “not con- 
tungency insurance in case of emergency,” and NATO is 
more than just an expedient alliance Germany must 
measure up to its growing responsibility in the world and 
“finally come out of its checkbook efforts,” Ruche said 


British Defense Minister Tom King descnbed the corps 
as a “politically solution without mayor mili- 
tary value.” 


CN te ay 2/12/1992—In a speech he made 
the rostrum of the Assembly of the Western European 
Union (WEU), Romanian State Minister and Minister of 

, to 


INTERNATIONAL AFFAIRS 1 


storey 1 made up of the neighbor countnes, and the 
Romaman Government's will 1s to have relations of good 
neighborisness and to fully normalize them with all the 
countnes im the regon. through bilateral treates included. 
We shall spare no diplomatic effort to politically settle the 
conflicts in the areas neighboring Romania, more particu- 
larly mn eastern Moldova and the Yugoslav space. The tes 
with the Republic of Moldova hold a privileged place, he 
said adding Remania’s specific goals in its relations with 
Moldova are cconomic integration and the creation of a 
common space, free traffic of persons. capital. and services. 


The second “storey” of the building said the Romanian 
munister, covers a sub-regoonal level. That 1s why Romania 
attaches special importance to is participation im the 
projects and political consultations of the central European 
imstiatrve In the same spit. Romania further promotes the 
creation of an economuc zone of the Black Sea and cooper- 
ation among the Balkan and Danubian countnes 


The third “storey” 1s represented by the Romanian Govern- 
ment's efforts toward integration into the western struc- 
tures, especiacly into the WEL. the European Community. 
the North Atlantic Treaty Alhance, and the Council of 
Europe, that are top pnonties for Romania 


The Republic of Moldova is a regoon that has ever been 
inhabited by Romanians and. following the Ribbentrop- 
Molotov pact [of 1940], 1 was incorporated into what 
the Soviet Union was then, sand Romanian Foreign 
Minister Teodor Melescanu in his address to the WEU 
assembly in answering questions asked b) its members 


Currently there are two different problems. said the 
speaker One refers to half of a province that has always 
been Romanian and mostly inhabiied by Romanians 
From this point of view there 1s no difficulty in under- 
standing that it 1s a province that belongs to Romania 
The other refers to “real politics, that 1s the real srtuation 
of this province, which, after the collapse of the USSR. 
became an independent state mostly inhabited by a 
Romanian population” The Romanian government's 
current policy 1s to recognize the cxrstence of two inde- 
pendent and sovereign Romanian states 


Considering that the Romanians in Bessaratia have 
suffered from an actual cultural oppression for a long 
tume. the Romaman Government's concern 1s to provide 
for free development of a common cultural space 
Another pnonty the Romanian Government conuders 
is the ensurance of a free circulation of traffic, services. 
and workers, in one word. of everything related to a free 
economic circulation, to a market economy The govern- 
ment's goal in this respect 1s to create a zone of economic 
integration between Romania and Moldova Another 
objective 1s Romania's and Moldova's steady rapproche- 
ment in the political sphere 
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“] myself think that Moldova's umon with Romania 1s a 
process that goes hand in hand with their integration into 
the Eurcpean communities. | cannot see another solu- 
ion. To raise territorial problems now is a very senous 
mistake. In our area there are tnough reasons for inse- 
curity, and such an approach nut only fails to guarantve 
success but can also be highly dangerous.” 


“Another extremely important problem in today's 
Europe is the need for a genuine spirit of cooperation 
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and egotiation which can be found in the documents 
endorsed by the CSCE or such bodies as WEU, the 
Council of Europe, and Nato. It is virtually the only 
way for rapprochement between the Romanians that 
live om the two provinces. I believe, indeed, i 1s 
immypossibie to think Romania 1s the only victim of the 
Ribbentrop-Molotov pact. As a matter of fact the 
Supreme Soviet of the former Soviet Umion declared 
the provisions of the secret accord null and void,” said 
the Romanian foreign minister 





Germany, Netherlands Pian Joint Army Corps 


93GE0091B Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 21 Now 92 p 2 


[Article by “E.L.”: “Joint Army Corps Planned”) 


[Text] The Hague—The Netheriands and Germany are 
ing to set up a joint army corps. As announced by 

the Ministry in the Hague on Friday [20 
in reply to a question, Dutch Defense Min- 

ister Ter Beek and Germany Defense Minister Ruche. 
who spent last week in The Hague for talks about closer 


lishment of a joint ing group which is to deal with 
phe ety my tape hh dg cha 


consist of three divisions with about 40,000 soldiers 
Accordingly, two-thirds of the men will be made avail- 
able by Germany, one-third by the Dutch. The intention 


to be integrated with the joint corps. Muenster is men- 
tioned as a possible post for the joint corps. The future 
“German-Dutch Army Corps” will form a part of the 
forces of NATO. The formation of six such joint 
had originally Deen decided in Brussels last year 
were to include troops from the United States. 


Oniginally, the formation of two German-Dutch 
Due to the decreasing defense 
cutback of the two countnes’ 
however, Ruche and Ter Beek decided that one 
. according to the Hague 
in the Hague, the two defense minis- 
cooperate in the naval and subma- 

air patrol service, and in refuelling 
in the air. 


been regarded as an advocate of closer 
cooperation with Germany and Great Briain 
his opinion, this can serve to counteract any 
developing tendencies toward renationalization At the 
Ministry in the Hague it was pointed out that 
the binational German-Dutch Army Corps would differ 
considerably from the German-French corps— 

ince the latter is viewed “with compicte!y 
different eyes” by NATO. 


Party of European Social Democrats F ounded 
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nattributed article: “European Party of Socialists 


Founded” 


[Text] The Hague, 9 Nov—This morning in The Hague's 
congress hall, 16 social democratic parties founded the 
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“Party of European Social Democrats” (PES) These 
parties, including the PvdA [Dutch Labor Party], intend 
to present a single party platform: in the 1994 European 
elections 


“As of today, the 16 parties make up Europe's largest 
political party,” according to PvdA leader W. Kok, on his 
opening address to the hundreds of congress attendees. 
“The party we are founding today draws its power from 
the fact that « has a foothold everywhere, on the local, 
regional, and national level.” The signing of the party 
charter this morneng was attended by social democratic 
leaders from varous countnes, including Spanish Pome 
Minister Gonzalez. his ltahan colleague Amato, SPD 
[Social Democratic Party of Germany] Chairman Eng- 
holm, and Britush Labor Party leader Smith. The Euro- 
pean social democrats are meeting in The Hague for two 
days and this evening they are holding a forum debate on 
migration policy in Europe. led by PvdA Chairman F 


Rottenberg. 


According to Kok, the founding of the PES 1s more than 
just a name change “It 1s striving for both the deepening 
and the broadening of the European Community ~ 
Within the PES. positions are to be adopicd by mayonty 
vote im policy areas where the European Council of 
Ministers also does likewnse In thes manner the PES 
intends to come out with a joint election platform—just 
as the European Christian democrats (EPP) [European 
People’s Party] have already done for several years 
“Mayornty decisionmaking contmbutes to the transition 
to a more effective and, for this particular time. more 
suitable way of domng things.” sand Kop 


WEL To Use Torrejon Base as Satellite Station 
LD0112212292 Madrid RNE International in Spanish 
0900 GMT 1 Dec 92 


[Text] Today mm Pars. Felipe de la Morena. Spanish 
ambassador to the Western European Union (WEL), 
and Van Eeckelen. secretary general of this European 
defense organization. signed the agreement handing over 
the Torrejon air base, close to Madrid. for the installa- 
ton of a WEL satellite station 


On signing this agreement, the WEL) will have a rented 
burlding at its disposal as the headquarters of the satellite 
station, which will be the first to be established in Spain 
to read pictures received by satellite The main tasks of 
this satellite station will be to process and analyse 
pictures taken from space, crisis monitoring and obser- 
vation, and attention to the environment, as well as 
trang analysts in reading these pictures 


The establishment of the sateniite station was discussed 
by the WEL’ Council of Ministers im June 1991, and a 
was later decided to site rt in Spain as opposed to France 
and Britain 
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Parliament Adopts ‘Controversial’ Aliens Law 


AU0312105292 Vienna DIE PRESSE in German 
3 Dec 92 p 4 


parties on the Aliens Law, which was presented by the 
government in parliament yesterday could not have been 
more contrary. For the Freedom Party of Austra 
[FPOc], the law was “much too lax” and only a “hailf- 
hearted solution.” For the Greens, it was “much too 
harsh” and “hostile to foreigners.” 


The speakers of the coalition parties remained neutral in 
their assessment: The law is treading a “golden middic 
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After an imterruption for an urgent inquiry, the law was 
adopted with the votes of the SPOre and OcVP. the FPOc 


and Greens rejected it. 


Mock Doubts Soldiers To Be Sent to Mozambique 


AU0212175192 Vienna Oesterreich Eins Radio Network 
in German 1100 GMT 2 Dec 92 


[Christ] Rerss report) 


[Text] Austria will most probably not participate im a 
UN operation to ensure the peace process in Mozam- 
tique. Newspapers reported today that the United 
Nations has informally asked Austra to participate in 
the planned UN mission in Mozambique. In a radio 
interview, however, Foreign Minister Alors Mock made 
it clear that Austna has only received a general inquiry 
but not a specific request. According to the foreign 
minister, there is no need for Austria to become active im 
this regard. Austnan sold:ers will not be sent to south- 
eastern Afrnca 


[Begin Mock recording) The United Nations has con- 
tacted a number of countrnes, yet i did not submit 
requests. Thus, i is not clear what the United Nations 
wants specifically The world organization 1s preparing a 
larger operation in Mozarntigue The Ausinan Govern- 
ment beleves that a reevaluation of Austna’s future 
position toward UN peacekeeping missions should take 
place after the discussion about the UN misson im 
Somalia. The participation im an operation in Mozam- 
bigue 1s Not topical at the moment. Thus, | proceed from 
the premise that we will not receive a specific request in 
this respect [end recording) 


Ministry Releases Figures on E. Europe Trade 
400212103092 Vienna DER STANDARD in German 
2 Dec 92 p 19 


[APA report: “Dynamic Exports to the East”) 


[Text] Vienna—This year. trade with castern European 
countnes was the most dynamic sector of Austria's 
export trade. It us particularly gratifying that the trade 
balance with these countnes shows a surplus for Austra. 
a press release of the Economics Ministry says 


In the first nine months of thes year, a surplus of 8.5 
dillon schillings was achieved on these markets 


In the same pernod, at 32.6 dillon schillings, imports 
from the former CEMA countres increased by 6.7 
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send add:tiona! Blue Berets to Somalia. but this time 1 
will be @ mayor operation headed by the United States 
About 30,000 men will reportedly go to that country to 
caim thongs down and allow humanitanan aid to reach 
the people rt 1s addressed to 

Belgsum may take part im this intervention force The 
Fortign Monistry spokesman stated today that Belgaum 
is ready to Go this bul that « has mot yet received an 
offices! reques: from the United Nations Given its 
Afmcan cxupenence. Belgsum seems a natural partner the 
Foreign Minustry spokesman went on to say Al all 
events. the Beigsans are counting on sending $00 men to 


[Text] The wteation om Zaire has become tense sence 
Premdent Motwtu gave the order to Prime Minister 


BENELLX 
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Etenne Tsheuseked: to form a new government Today 
several ministrnes were scaled off by mulitarymen wo as to 
prevent them from operating The pressdent has thus 
acted on his words by preventing the monsters be no 
longer wants from working 


Here 1s the reaction of Foreign Monester Willy Clacs As 
far as be 1s concerned, Prewdent Mobutu has been driven 
against the wall, and the tome the ball 6 om the court of 
Enenne Tehisecked:. Let us listen to hem 


[Begin Clacs recording] ’ think so, but this naturally 
Goes not cachude acts of desperation. whech are always 
Gangerous, and thes 1s the reason | am saying to our 
compatnots for the umpteenth time—and | hope that 
this tome they wil! issten to me and follow my advice— 
hot to gd to the country. to Zaire. because security was 
not and « not guaranteed Do I have to sav the mm 
Chinese for people to listen to me” The wornes me 
the presence of about 1.000 compatriots wm Zaire 
among whom only | 000 are in Kinshasa. The rest are 
somewhere om that ng coun'ry | hope that people #:!! 
usten to me. partecularly during the holiday periods 
which are coming soon While we quite understand the 
sentimental reasons @fhich may Make some want to go 
I tell them—for God's sake one should not go to Zaire 
at this moment [end recording) 
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Ladies and gentlemen, since the vote in Denmark and 
the narrow positive vote im France have already led to 
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Waigel Addresses Bundestag 
AU0212143492 Mainz ZDF Television Network 
Minister Theo Waigel at the 


in German 1105 GMT 2 Dec 92 


Bundestag in Bono—ivel 
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s GERMANY 3 December 1992 
hand, Artcie 3a of the treaty or European umon states «= Just a the previous association cf new member states 1 
concisely and clearly that the work of the member states =—s Bot: «a discrmimation, later accession to the monetary 
of the Community := the sense of Arucie 2 compnses the §=—s-. ums0n does not mean a Genigration compared with other 
introduction of an economic policy that 1s based on the = member states 
coordination of the member states’ economic policies. 
the single market. and the definition of common goals. Of course, the carhest possible accession to the monetary 
and is committed to the of an open market 200 1s also an issue of national prestige. However, 
economy with free competition is @ Clear accord. I therem hes the value of the Maastricht treaty, because 
consider it mmoorrect to downgrade such an agreement as long before the implementation of the union we schurve 
unimportant or inadequate. because those who do not great stabilization successes in all member countnes taat 
trust internationally binding treaties reyect ever. jcrmof WANT to join the Moneiary union For those that do not 
internatponal cooperation fulfill the criteria of stability at short notice it is better, 
and i their own interest. to join the cconomi and 
One must know that the constitution and the indepen- = ™Onetary union at a later date, because with fixed 
dence and the mandate of the Bundesban} are based on = © 8 hange rctes and a monetary policy ‘hat 1s devermined 
a simple federal law For us to anchor the independence, 4 4 Supranational level there 15 no chance to temporan!y 
the obligation to guarantee monetary stability, and ali = CO™Mpensate sins im wage or financial policy through 
the other criteria of converpenry in an international  d¢valuations or laxer monetary policy, while accepting 
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the consequences of inflation. 


it 18 wot Monetary policy bul wage policy that will come 
under massive pressure im the future. In the future no 
one involved in wage sLIONS CAN CAPECt cxacessive 
wage contracts to be fulfilled through expansive mone- 


tary policy [applause) 


This, too, is one of the decisive advantages of the 
European community of stability, which we have agreed 
on by treaty in Maastricht. This also answers the ques- 
tion of what will happen if a country were to depart from 
stability. It will burt mself. Its wages will decline, its 
competitiveness will decline, its jobs will move to other 
countnes, and therefore no country will msk stability as 
soon as it has achieved these successes of stability so that 
it can jon the monetary union 


[Bundestag President Suessmuth}) Mr Minister. wil! you 
permit a question from Colleague Ulimann” 


[Waigel) Yes 


[Ulmann] Mr. Minister, how do yuu assess the fact that 
sx tal policy is part only of the protocol and part of the 
Maastricht treaty only with tee approval of || member 
states” 


[Waagel] This is because some <* the member states have 
not yet come as far as the social network in the FRG and 
that they cannot yet finance it and that we, on the other 
hand, are not willing tc step down from our level. In this 
respect, such differentiated solutions are unavoidable 


{applause} 


In the future community, no one will be able to rely on 
having wrong decisions in wage, economic, or financial 
policy compensated by the EC budget. The EC cupressly 
is not liable for the finances of the individual member 
states. Even if the EC budget rises disproportionately, 
the EC itself does not at all have the means to compen- 
sate even remotely the massive subsidies for too 
high wages or too low structural flexibility 


It is astonishing that some of the commentators, who 
usually are particularly critical about our financial and 
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budget policy, are worried about a loss of German 
stability in the future EC, because if we are as stable as 
the commentators claim—and this is correct—on the 
other hand, it is not necessary to attack our stability and 
financial policy. In this respect, I think we are on a good 
path. (applause) 


In fact, all of us know that, against the background of the 
continued high investments in German unity, Germany 
will only be able to overcome the obstacles to European 
union that were established by ourselves with great 
ae, Se ee gee Sen erename Gee See whe 

for economic and financial policies 
pe mag my Poy mpm emt cme ym 
munity that is a real federal state. Therefore, the Federal 
Government alone cannot ensure the referent values of 
low new debts and total debts that were 
agreed upon. In Article 2 of the law on the European 
Union treaty we established a solid basis for the effective 
fulfillment of the commitment to budget discipline that 
concerns all public budgets. We all—this was clearly 
expressed today—want Frankfurt to become the seat of 
the European Central Bank. But then we also have to 
jointly fulfill the stability prerequisites by which alone 
we can effectively fulfill and successfully substantiate 


Bundesrat also demanded this in their concurrent reso- 


occupy the assigned to us in Europe by 
history and geography. Precisely now we need good 
eee Comer anee a> cay ou Cae since 


innocent fellow citizens. [applause] 


The state is now challenged; it must show its strength to 
the right and to the left because tolerance.... [unintelli- 
gible interjection] Not only the state, all us. But, 
Colleague Klose, the state cannot demonstrate against 
itself, the state must act. This is my opinion and my basic 
view. [applause] 


Therefore, we are struggling fora strong rule-of-law state 
and for a well-fortified democracy. We can solve the 
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underlying problems. We will cope with the economic 
adaptation proozsses in eastern Germany and get the far 
too high immigration rate under control. However, to be 
successful we need time and solidarity. Nothing would 
be more dangerous for the reunified Germany than 
creeping isolation and increasing distrust in the world. 
(applause) 

Europe knows us. For more than 40 years, we have been 
a reliable partner and ally. We are the producers and 
recipients of goods, and we are guests and hosts in 
international tourism. Thousands, even millions of 
friendships have overcome the gulf opened up by the last 
wars and resulted in lasting understanding. If we finally 
ratify the Maastricht treaty in these weeks, we will prove 
our loyalty to Europe. We will prove that Germany 
remains the peaceful neighbor and cooperative partner 
through reunification. Nobody needs to be afraid of us. 
[applause] 


in the growing community we will finish what we started 
together with France, Belgsum, Luxembourg, the Neth- 
erlands, and Italy more than 30 years ago. We will hold 
a vote on it, and this 1s the decisive contribution that we 
are making to European unification today. Robert Schu- 
man, who, together with Alcide de G'asperni and Konrad 
Adenauer, was one of the founding fathers of the Com- 
munity, once said: Europe is in search of itself and knows 
that its future is in its own hands. It was never so close to 
this objective. God grant it that it will not miss its fateful 
hour, the last chance for its salvation. 


Ladies and gentlemen, we will fulfill the will of the 
European founding fathers in the interest of the people 
who are yearning for a better future with great hope. 
Thank you. [applause] 


Bundestag on European Union 
LD0212162292 Hamburg DPA in German 1424 GMT 
2 Dec 92 


[Text] Bonn (DPA)}—The Bundestag today agreed on a 
statement on European economic and monetary union, 
upon a proposal made by the Bundestag groups of the 
Christian Democratic Union/Chr.stian Social Union, 
Social Democratic Party, and Free Democratic Party. 
The text is as follows: 


1. The German Bundestag welcomes the fact that the 
creation of an economic and monetary union as a stable 
community is planned within the framework of Euro- 
pean union. Economic and monetary vriion is an impor- 
tant step toward deepening integration within the frame- 
work of European union and will be Suilt up into 
political union as soon as possible. Economic and mon- 
etary union also serves to complete the internal market, 
which will strengthen the international competitiveness 
of Europe for the challenges of the coming decades. 


2. The German Bundestag takes seriously the anxiety of 
the population about the introduction of a common 
European currency. Everything must therefore be done 

















by the heads of state and government. 


4. The German Bundestag calls upon the federal govern- 
ment to declare that it will respect such a vote by the 
German Bundestag. 


5. The Bundestag calls on the government to inform its 


6. The German Bundestag calls on the government to 


present it with an annual report on the development of 
the convergence in European union as from 1994. 


7. The federal and state authorities must in their budget 
keeping do justice to the commitment entered into by 
Germany with the Maastricht treaty to avoid excessive 


8. The German calls upon the government to 


be strongly committed to Frankfurt/Main as the seat for 
the European Central Bank. 
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Bundestag Ratifies Treaty 
LD0212155392 Hamburg DPA in German 1528 GMT 
2 Dec 92 


[Text] Bonn (DPA)—The Bundestag ratified the Maas- 
tricht treaty on European union on Wednesday [2 
December] by an overwhelming majority after a seven- 
hour debate. In the roll call vote, 543 out of 568 
members voted for the treaty. The final word on German 
approval will be made on 18 December by the Bundes- 
rat. In Bonn, it is firmly expected that the laender 
chamber will also give the green light to the treaty. 


A year after the agreement at Maastricht, nine national 
parliaments have approved the treaty, including today's 
vote by the Bundestag. Decisions in Portugal, Great 
Britain, and Denmark are still to be made. In the 
businesslike debate in the Bundestag, Chancellor Helmut 
Kohl and most of the other speakers expressly supported 
acceptance. It was said that despite the deficiencies that 
do exist, the treaty will take Europe forward. 


Additional Measures Approved 


LD0212171292 Hamburg DPA in German 1533 GMT 
2 Dec 92 


{Excerpts} Bonn (DPA)—Earlier today the Bundestag gave 
its final approval, by an overwhelming majority, to the 
Maastricht treaty, despite many reservations. [passage 
omitted] The accompanying legislation and constitutional 
amendments were also approved by just as clear majorities. 
With these, the Bundestag and the laender have won 
from the government clearly strengthened rights to a say. 
Thus, new steps taken by the cabinet toward Europe will 
as a rule have to be approved beforehand by a two-thirds 
majority in the Bundestag and the Bundesrat. Parlia- 
ment must also be consulted again before the third stage 
of European unification comes into force. which envis- 
ages the completion of economic and monetary union 
with a common currency and central bank by 1999. The 
government was also mandated only to approve a central 
bank along the lines of the Bundesbank—independent 
and committed to price stability. The headquarters of 
this institution must, whatever happens, be in Frankfurt/ 
Main, a motion passed by the major parties states. As 
part of the constitutional amendments, the road was also 
cleared for EC citizens living in Germany to have the 
right to vote in local elections. [passage omitted] 


Moellemann Interviewed on Franco-German Talks 


LD0312100592 Cologne Deutschlandfunk Network 
in German 0545 GMT 3 Dec 92 


[Telephone interview with Economics Minister Juergen 

Moellemann by announcer Friedbert Meurer, place not 

given—live] 

Excerpts] [Meurer] At a time of crisis within the EC, the 
ranco-German summit between Helmut Kohl and 





Europe. According to a survey conducted by the Forsa 


tricht Treaty will come into force. 


There are even cracks in Franco-German relations, and 
here in the FRG we are waiting for a clear yes from the 
French Government on the compromise in the GATT 
world trade talks. I welcome Economics Minister 


[Moellemann}] Good morning, Mr. Meurer. 


[Meurer] What do you expect to come out of today's 
summit in Bonn? 


[Moellemann] Well, this is one of the regular meetings 
that we have several times a year at a bilateral level, and 
that we constantly have on the European level. For that 
reason one should not have too many expectations of 
such a meeting, which is what the term summit leads one 
to have. We will of course discuss the range of issues that 
you have mentioned, that is, on the one hand, the 
continuation of the process of European integration, and 
of the Maastricht process, with a view to the upcoming 
EC summit in Edinburgh. On the other hand, we will 
also be discussing GATT, the economic situation [words 
indistinct] of free trade. | expect that in the proven 
Franco-German cooperation we wil! also sail around 
some dangerous cliffs and we will make every effort not 
to allow any further problems to arise. 


[Meurer] In your talks with your French counterpart, will 
you be telling the French side how important a conclu- 
sion of the GATT negotiations could and would be? 


[Moellemann] Of course. I mean, of course that is well 
known to my French colleague, but it is obvious that in 
a France, under pressure from the agricultural lobby, the 
feeling has arisen that agricultural policy is more impor- 
tant than it seems to us. We think it is also important 
that in the process of structural adaptation in European 
agriculture we should be able to help our farmers to come 
to terms with this process. But the billions in subsidies 
which this requires are also needed by other sectors of 
the economy, in trade, industry, and commerce. For this 
reason it is very important that we reach a conclusion 
which ensures that throughout the world we retain 
markets for European—and French—products from 
trade, industry, and commerce. It would cause great 
problems if in the current situation of a worldwide 
quasi-recession [words indistinct] we got embroiled in a 
trade war, which would drastically reduce the chance of 
getting out of this recession. [passage omitted] 
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I am assuming that, in spite of all the dramatic debate, 
econom.'c reason will tnumph in the GATT talks and 
that we will have an agreement by next spring. [passage 
omitted] 


Views U.S.-EC GATT Dispute 


AU0312124792 Cologne Deutschlandfunk Network 
in German 0550 GMT 3 Dec 92 


[Telephone interview with Economics Minister Juergen 
Moellemann by Fnedbert Meurer, place not given—tive] 


[Text] [Meurer] What do you expect from the German- 
French summit meeting in Bonn today? 


[Moeliemann] This is one of the regular meetings that we 
hold several times a year at bilateral level and European 
level. Therefore, we should not expect anything sensa- 
tional! to come from the meeting, even though the term 
summit may imply this. We will, of course, discuss the 
continuation of the European unification process and 
the Maastricht process in view of the upcoming EC 
summit in Edinburgh. 


On the other hand, we will discuss GATT, the economic 
situation, and the future of international free trade. I expect 
that in the proven Franco-German cooperation we will also 
sail around some dangerous cliffs and we will make every 
effort not to allow any further problems to arise. 


(Meurer} Will you try in the talks with your French 
counterpart to point out to the French side what impor- 
tance the conclusion of the GATT negotiations could 
and would have? 


[Moellemann] Of course, I think this 1s also known to my 
French counterpart. But under the pressure of the agri- 
cultural lobby, French politicians are obviously feeling 
that agricultural policy 1s more important than it seems 
to us. We consider it also important to help our farmers 
cope with the process of structural adaptation in Euro- 
pean agriculture. But the billions in subsidies that would 
be required for this purpose are earned by other eco- 
nomic sectors, by business, trade, and industry. There- 
fore, it is of utmost importance for us to achieve agree- 
ment to ensure that we keep markets worldwide for 
European, including French, products. It would be prob- 
lematic if we got embroiled in a trade war in the current 
international quasi-recession, which would drastically 
reduce the chance of getting out of this recession. 


[Meurer] How great is the chance of a liberating strike in 
the GATT negotiations” 


[Moellemann] | can understand your impatience well 
because | am also impatient and because we have worked 
very intensively at such a liberating strike for several 
months. We have made two steps. First, we decided at 
the EC level three weeks ago to give the EC negotiators, 
Commissioners Andnessen and MacSharry, negotiating 
powers and they used them wisely in the United States 
by taking account of the fact that outgoing President 














tural subsidies and oilseeds to achieve agreement here 


We are doing so in Germany in the framework of the 
solidarity pact. 
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The second concern 1s that the people want the European 
Commission and the Council of Ministers to be demo- 
cratically controlled and legitimized. That 1s also what 
the Bundestag demanded yesterday 


The last concern—which will also be discussed in our 
talks today and tomorrow—is monetary stability. The 
future European central bank, being the guardian of 
monetary stability, must really have the independence 
that the Bundesbank has, and this is stipulated in the 
Maastricht treaty. 


Kinkel Urges Protection for Muslim Women in 
Bosnia 


LD0212144092 Hamburg DPA in German 1145 GMT 
2 Dec 92 


[Text] Bonn (DPA)}—Angry at reports of “systematic 
mass rapes,” Bonn has called on the EC for special 
protection for Muslim women in Bosnia-Hercegovina. In 
letters to the UK Foreign Secretary Douglas Hurd, 
current chairman of the EC Council, and UN special 
rapporteur Tadeusz Mazowiecki, Foreign Minister 
Klaus Kinkel underlines eyewitness accounts of the 
“terrible extent™ of the abuse “in at least 16 specially 
established centers.” At the same time Kinke! calls on 
the German office for humanitarian aid in Zagreb to 
help and announces the dispatch of a German doctor 


Further Reactions by Officials 


AU0312125492 Cologne Deutschlandfunk Network 
in German 1200 GMT 3 Dec 92 


[Text] According to government spokesmar Dieter 
Vogel, Germany is ready to take in victims of the Serbian 
rape campaign from the civil war areas in the former 
Yugoslavia. He told journalists in Bonn that Federal 
Chancellor Helmut Koh! made this decision. Vogel said 
that at the upcoming EC summit in Edinburgh, the 
chancellor intends to demand an extremely tough- 
worded statement of the Europeans on the rapes. He said 
that Federal Foreign Minister Klaus Kinkel 1s also very 
active in connection with this matter and has asked his 
British counterpart, Douglas Hurd, for the European 
Community to formulate a common approach 


— Calls For Permanent FRG Council 


AU2711105292 Hamburg DIE WELT in German 
25 Nov 92 p 4 


[“SAD” report: “Bonn Wants More Influence™} 


[Excerpt] New York—In the debate on the reform of the 
United Nations, the FRG has stated its claim to a 
permanent seat on the Security Council. If a change in 
the composition of the Council 1s considered, Germany, 
too, will strive for a permanent seat. This was stated by 
German UN Ambassador Detlev Count of Rantzau at 
the UN General Assembly. The FRG Government will, 
however, not seize the initiative in this matter. The 





Editorial Opposes Permanent Seat 


AU0212090892 Munich SUEDDEUTSCHE ZEITUNG 
in German !| Dec 92 p 4 


refers to a peculiar interpretation of the Law 
of the area of the alliance. Yet, those who do not want to 


LDO112175592 Berlin DDP in German 0903 GMT ! 
Dec 92 


ext] Bonn (DDP)}—Federal Foreign Minister Klaus 

(Free Democratic Party) has welcomed the 
approval given by the UN General Assembly to the 
Chemical Weapons Convention c° Monday [30 
November] night. With this “first global agreement in 
the history of arms control, a further mayor step has been 
taken on the path toward a final condemnation of 
chemical weapons,” Kinke!l said in Bonn today. 


The resolution welcomes the result achieved in Geneva, 
wh '§ Negotiated under the chairmanship of the 
F ‘public, and calls upon all UN member states 
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to sign 1 and cooperate on its imple nentation. Kinkel 
assumes that the majonty of the 144 statics who sup- 
ported the resolution in New York as cosubmutters will 
also come to Paris to sign it in January 


Ruehe Urges Decision on Bundeswehr UN 
Deployment 


LD0212112192 Hamburg DPA in German 0955 GMT 2 
Dec 92 


[Excerpt] Bonn (DPA}—Defense Minister Volker Ruche 
has called for a speedy decision on Bundeswehr Bluc 
Helmet deployment within the UN framework. Speaking 
to journalists in Sonn on Tuesday [! December] evening. 
Ruche said he regrets the fact that German politicians 
have “run thoroughly aground™ on this question. Ger- 
many must emerge from its “self-imposed blockade.” A 
speedy constitutional clarification is necessary. he 
stated. All questions now must be “unequivocally clan- 
fied both politically and legally.” It is regrettable, he 
said, that the Free Democrats have not supported his 
plans for a “deployment law “ [passage omitted] 


eee ae SES SE, SST 


LD0312121492 Hamburg DPA in German 1112 GMT 3 
Dec 92 


{Excerpts} Bonn (DPA/VWD)}—The Federal Govern- 
ment will promise no new loans and no new Hermes 
[export credit] guarantee programs for exports to the 
CIS. Speaking in Bonn on Thursday [3 December], 
government spokesman Dieter Vogel denied a report in 
the Duesseldorf business newspaper HANDELSBLATT 
that Chancellor Helmut Koh! will offer another § billion 
German marks [DM] in Hermes guarantees during his 
visit to Moscow on | 5-16 December 


This has never been considered during the preparations. 
Vogel said. However, this does not mean the end for 
Hermes export . These will remain a poss- 
bility in individual cases. Representatives of the Eco- 
nomics and Finance Ministnes are negotiating on this 


[passage omitted] 


A spokesman for the Economic Affairs Ministry sand 
that Economics Minister Juergen Moeliemann stil! takes 
the view that up to DMS billion in new guarantees 
should be granted. Something has to be done in this 
direction in order to strengthen the export capacity of 
eastern German enterprises 


Foreign Ministry Official, Bulgaria's Dobrev Meet 
AU2711160192 Sofia BTA in English 145° GMT 2° 
Now 92 


ext] Bonn, November 27 (BT A}—{Builganan| Deputy 
oreign Minister Valentin Dobrev today conferred with 
Dieter Kastrup, secretary of state at the German Foreign 
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ext] Bonn, Dec. |, IRNA—German Deputy Foreign 

ynaster, Helmut Schaefer, in a meeting here today with 
Iranian Ambassador, Husayn Musavian, said Iran as the 
prime country of the Middle East should, as always, 
remain powerful for safeguarding regoonal secunty. 
Musavian quoted the German official after the meeting 
as having said that he did not agree with the “concerns” 
being cxpressed that Iran was after “supremacy™ in the 


political and cultural delegations and inter- 

missions at the highest level, and the 
exchange visits of some ten ministers between the two 
countnes in that penod shows the significance of mutual 
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SPD Official on Polish, CSFR Asylum Seekers 


AU0212090992 Munich SUEDDEUTSCHE ZEITUNG 
in German | Dec 92 p 2 


deu.” report: “SPD Expects Hardly Any Trouble With 
. "] 


[Text] Bonn—Karsten Voigt, foreign policy spokesman 
of the Social Democratic Party of Germany [SPD] Bund- 


estag Group, does not fear any policy complica- 
tions with Poland and the CSFR if Germany were to 
send asylum seekers back to these countnes. In the 
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neighbors.” From numerous talks with Polish and Czech 


parliamentanans and government representatives he 
gained the impression that Poland and the CSFR do not 


expect more refugees as a result of such a regulation. 


According io Voigt, in Warsaw and Prague most refugees 
are regarded as persons pas through who want to go 
to Germany for econcmic reasons If Germany no longer 
lets these people into the country, i 1s not belbeved that 
the refugees will subsequently remain in Poland or the 
CSFR or apply for asylum there, but that they will return 
to their homeland. For economuc reasons, a Romanian 
or Bulgarian will hardly want to migrate to Poland or the 
CSFR. he said. 


On 30 November, the parties participating in the nego- 
tuations on the new asylum and immigration law 
affirmed their will to make a joint decision by 
Christmas. After a presidium session of his party, FDP 
Chairman Onto Count Lambsdorff showed optimism, 
although the negotiators of the CDU/CSU, FDP. and 
SPD had not achieved a result during the weekend. Only 
those who succumb to wishful thinking can have 
belseved thai after years of discussions on the asylum law 
this problem could be solved in three days. “An agree- 
ment must and will be achieved.” Lambsdorff said 


In the CDU/CSU, the Social Democrats’ lack of flex- 
bility was criticized on 30 November. At the weekend 
the SPD delegation partly even went back to positions it 
held before its party congress resolution. Lower Saxony 
Mimister-President Gerhard Schroeder. who dominated 
the negotiations on the SPD side. was mainly responsible 
for that, it was stated. Rhincland-Palatinate Muinuster- 
President Rudolf Scharping. who also participated in the 
meeting on behalf of the SPD. immediately reyected this 
criticism as a “deliberately spread and silly rumor.™ It is 
normal that some points are really hotly debated The 
partners to the negotiations should be careful “not to put 
the blame on anyone.” On 30 Monday Schroeder said at 
the commemoration ceremony in Bergen-Belsen that the 
point 1s not “that” an agreement is achieved, but “how” 
it 1s achieved 


Further Reaction to Right-Wing Violence, Groups 


Federal Prosecutor To Handle Cases 


LD301 1111192 Hambure DPA in German 0350 GMT 
30 Now 92 


(Text) Berlin (DPA)}—Federa! Prosecutor General Ales- 
ander von Stahl will in the future also handle the 
prosecution of nght-wing extremism in Germany Jus 
tece Minister Sabine Leutheusser- Schnarrenberger told 
the Monday [30 November] edition of the Berlin daily 
B.Z.: “I am currently examining whether the responsi- 
bilities of the federal prosecutor general wili be sufficsent 
in the long term to fight mght-wing terror effectively 
Should this not be the case. his responsibilities will need 
to be extended © She welcomed that Alexander von Stahil 
“used his competence and took over the investigation” 
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of the Moelin case. “This is a clear signal that we are —_ as against the Nationalist Front. Such groups will, how- 
taking nght-wing violence as seriously as that from the — ever, prepare themselves for the ban. which will make 
left wing.” the gathering of evidence much more difficult [passage 
Horst Eyimann, chairman of the Bundestag’s legal com- 
muttee, told the newspaper. “I am in favor of transfermng = Intenor Minister Ze! confirmed that there 1s a steady 
the orginal responsibility for fighting mght-wing = increase in nght-wing extremist activities above all in the 
extremism to the federal prosecutor general.” The former East Germany However. xenophobic and 
mecrease of right-wing violence proves that a large nationalist views are also evident among “a section of 
number of regonal, smaller groups could threaten the _— the population.” Zie! said 
State as much as country-wide organizations. “At least 
oo SSS ae Son aoe aes on Oe CDU's Gerster Urges Measures 
"97 / , 
———- — ' wpe x between the federal - 11083592 Hamburg BILD in German 26 Now 92 
priate legal changes.” 
article prereleased edited version with Johannes Gerster. deputy Bundestag 
ws = wr men a. of the Christian Democratic Un:on/ 
Christian Social Union, by Dirk Hoeren, place and date 
Turkish Envoy Calls For Ban not given “Christian Democratic Union We Must Fight 


— Berlin ADN in German 0921 GMT 2 
92 


{Text} Potsdam (ADN)}—Turkish Ambassador to Bonn 
has called for a ban on all violent organ:- 
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shops and offices and to punish the perpetrators. 


Stolpe welcomed the fact that the Moelin attacks have 
been dealt with so rapidly and the culprits arrested. It 1s 
important to combat fascist murders quickly. he sand. 


The imtenor minister said a state based on the rule of law 
should proceed against “these enemies of the state” with 
all the means at its disposal. In bis view, the same action 
should be taken against the nght-wing extremist German 
Alternative, which 1s based in Cottbus in Brandenburg. 


[Text] More and more Jews are planning to emigrate 
from Germany The reason for this is neo-Nazi attacks 
and increasing ultrarightism This month alone 46 Jews 
applied for immigration into Israel compared with 100 
during the whole of last year A spokesperson for the 
Jewish Agency in Frankfurt said The people are afraid © 


[Hoerea} How soon will laws against ultrarightists be 


[Gerster] We will introduce a package of provisions 
before the end of this year to tighten the cnmuinal law and 
the law on detention. Loopholes that make 1 csmer for 
violent nght- and left-wing extremists to carry out their 
activity will be closed 


[Hoeren] What plans are there” 


[Gerster] Pretrial confinement will in the future also be 
possible for small offenses against laws relating to civil 
disorders and noting and for first offenders The section 
of the law relating to civil disorders and noting will be 


ment for violent crimes will be drastically increased 
{Hoeren} Must the police be better equipped” 


[Gerster] We will have to set up special not police units 
to fight extremist nots. They will have to be equipped 


tors and magistrates in summary proceedings Extrem. 
sts can then be detained and sentenced on the spot 
Industry, Unions To Act 


AU021 2085592 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German | Dec 92 p I* 


Reporn by “gla” “German Business and Industry 
Against Xenophoma "| 











[Text) Frankfurt, 30 Nov—The leading associations of 
Geran business and industry are planning to take joint 


acl.om against xenophobia 
German Industry Federation [BDI], the German 


ee eae uae, 
According to a spokesman, representatives and 
managers of German business and industry are every- 
where berg addressed on that topic. Michae! Fuchs, 
pressdert «of the Federation of German Wholesale and 
Retail trou: [BGA], warned recently about the negative 
consequé ices of xenophobia for German business and 
industry Xenophobia was spreading and was causing 
greater damage than people believed, he said. In German 
industry, every other job depended directly or indirectly 
on export and free world trade. The quality mark “made 
in Germany” should not become a mark of Cain. Over 
the years, “made in Germany” had become a “symbol of 
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In addition, concerns are that the attacks could 
deoguien Go dinate toluene Gammamend hetnen 
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employees of the company to “deal actively with the 
topic of xenophobia.” An action of the works council of 
the Dortmund Hoesch Steel Company goes even further. 
Among the company's shop stewards a telephone chain 
has been formed that is to warn about actions against 
foreigners im time. 


Nationalist Front Reorganizes 


AU0312105892 Hamburg DIE WELT in German 3 Dec 
92p3 


[Unattributed report: “Nationalist Front’ Reorganizes 
Itself] 


[Text] Potsdam—The members of the right-wing 
extremist Nationalist Front (NF), which was banned last 
weekend, are obviously reorganizing themselves in other 
nght-wing extremist groups. There have been indica- 
uions that individual NF members are joining the Social 
Revolutionary Workers Party and the Liberal Central 
German Youth, the director of criminal investigations in 
the Internor Ministry of Brandenburg. Michae! Gellen- 
beck, stated in Potsdam yesterday Those two organiza- 
tions were founded in August. 


Members of the Nationalist Front are also planning to 
establish successor organizations for their group. The 
organization obviously expected that it would be banned 
and, therefore, brought part of its assets to a safe place in 
ume. 


Editorial: ‘Paralysis’ Against Rightism Overcome 
AU0212102292 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 2 Dec 92 p ! 


[Editorial by “E.F.": “No Longer Helpless”) 


[Text] The case of the Moelin murders has been cleared 
up. Two young men have admitted the crime after 
having apparently mutually accused cach other What 
could hardly be doubted from the beginning has been 
confirmed. The murderers are ultranghtists who saw— 
or at least wanted to see—their crime as an act of 
political propage* da. The encouraging, quick success of 
the police soou. Sut an end to their ting spirit, We 
have the impression that the two broke down under the 
burden of what they had done. Nor was there a “Mes- 
calero” anywhere who would have voiced his malicious 
glee at the crime. This crime has aroused the Germans in 
an entirely different way than the perpetrators had 
planned 


It seemed as if citizens had helplessly put up with the 
mightly attacks on asylum seekers’ homes, as if they 
accepted them as an ugly but by no means dangerous 
form of youthful vandalism Answering anxious ques- 
tions from abroad, the Federal Government said in a 
stereotype way that those crimes were committed by 
individual offenders. and there was obviously no central 
political control. Now the authorities have finally real- 
ized that rightist terrorism is “genuine” terronsm. even 
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[Report by Helmut Breuer “State Treaty Is “Mile- 
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Report Says National Crime Rate Up ‘Drastically’ 


AU0212093292 Berlin NEVES DEUTSCHLAND in 
German 30 Now 92 p 4 


[ADNI/ND report: “2.9 Million Criminal Offenses”) 


months of 1992. In the whole of the FRG. the police 
recorded 2,954,132 criminal offenses—22.2 percent 
more than in the same period of 1991. In the old laender. 
including Berlin. the BKA ascertained a “considerable 


The paper records an “extreme increase” by !¥5.7 
percent im the new laender im the first six months of 
1991, as compared to the same perod in 1990. However. 
this “was due to regustration™ because of the difficulties 
un the reorganization of the statistics. 


Compared to the other old laender, Berlin is leading in 
the development of the crime rate. In the first half of 
1992, the cases registered increased by 17.9 percent, as 
compared to the same period last year The clear-up rate 
decreased from 39.0 percent to 37.5 percent. In the old 
laender as a whole ut fell from 45.9 percent to 44.5 


percent 
Further Reports on Efforts To Aid Eastern 


Government Spending on | nification 
400212174392 Duesseidor’ HANDELSBLATT in 
German 2 Dec 92 p 6 


mented on the costs of unification and the distnbution 
the financial burdens Basically however. it advocates 
talking about the “costs” of unification Much 
, these are investments m a united Germary in 
freedom 
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imsurance) amount to DM140 billion in 1991, 167 
billion in 1992, and DM158 billion in 1993, which are 


composed as follows: 


on the growth in the old laender at | to |.5 percent of the 
real gross national product. This might have resulted in 
additional tax revenues of about DM22 billion in the old 


Trust Agency Privatization Report 


AU2711202392 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 27 Now 92 p 15 


enn™ report: “Trust Agency: Demand for Investments 


2.67 bilhon, followed by 
(DM2.65 billion), and Canada (DM! 82 billion) While 
the Trust Agency sees the “demand for investments on a 
continuing high level,” the new laender have to accept an 
increasing number of cancellations of invesiments 
Horst 


considered, the locations im castern Germany are not 


competitive compared with the castern neighboring 
countnes. 


Protesters Criticize Job Losses 


LDO1 12203992 Berlin ADN in German 1051 GMT! 
Dec 92 


{Excerpts} Leuna (ADN)}—Chancellor Helmut Koh! 
(Chnstian Democratic Umon) was met with boos and 
catcalls this morning in Leuna. Together with Economics 
Minister Juergen Moeliemann (Free Democratic Party). 
he 1s there to take part in a regonal conference initiated 
by Bonn. dealing with the problems and opportunities of 
the Halle-Merseburg-Bitterfeld “chemical industry tnan- 
ge” 


A number of the 2,000 demonstrators outside the con- 
venue, which was protected over a large arca by 
an extensive police presence. carned a banner with the 
: “Down with the Trust Agency mafia and other 
Kohl (German slang for “trash”. A symbolic black 
coffin drew attention io the fact that 250,000 jobs have 


Ft 








‘eT 
1 ‘ Ft Hi tt 
i ith} i 
Mi i 
ie Hat 
. i in Hua enh 
ni 
mal 
ee ep 
He Arai Ag { eal 
R i ii Pati i i ute 


SN ee ee 
survive the competition during the 1990's A 


shares the concerns of the economic sector 


a litat f 


i 
i 


Rethssian to the 1090-90 capil end tasesne ton wansfor 
imvolving DM230 dillon, Lang stated that the west can 


only contnbute to eastern Germany's reconstruction if it 
8 NOt constantly being strangled by new demands 


Trade (BGA) before the economic policy debate in the 
Bundestag to define his positions on economic. budget. 


i Bonn, 25 Nov—Economics Minister Juergen 
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. A wihidarity contribution as of 1995 us one 
Fencend eneaibtiition Under all corcumstances, a pause 


new laender about the postponement of investments 
Temporary losses in income are not pleasant. but they 
will not lead to “need and misery.“ In Sweden and mm the 
Unsted States. too. the people have been confronted with 
1S not over by far, the FDP chairman stressed 
thrift decisions must stil] be made to consolidate 
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1995 «% contrary to the economic, financial polx ,. and 
social requirements, Joachim Pow. financial polecy 


spokesman of the SPD Bundestag Group, sand in Bonn 


[“wb” report: “FDP: Income Will Dechne™) 


in German | Dec 92 p / 








Industry Backs ‘Gloomy Forecasts’ 
AUO1 12110292 Bertin BERLINER ZEITUNG in 


Cologne (DDP)}—The Federation of German 


E 
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AU2711201792 Frankfurt/Main FRANKFURTER 
RUNDSCHAL in German 26 Now 92 p i! 


[“rd" report: “State Spends More Than Private Entre- 


[Text] Prankfurt/Mai.—This year, for the first tome in 
the the state's expenditures will 
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“The carer the western German lacnder—and thus, 
indirectly, the communities—are forced to save moncy 
because of the inclusion of castern Germany im the 
financial redistmbution, the carher 1 will be possible to 
rechannel the capenditures as necessary.” the institute 
says, touching a currently hot politica: iron. 


According to the results of the economic development 
test of October by th: Ifo Instutute, the business situation 
of the western German industry has considerably dcte- 
norated again. The companies are clearly more pess- 
mustic about the further development. With certain 
excepuions this also applies to caport business, the 
Munich institute says. Orders continued to decline in 
general in October. The number of reports on planned 
reductions of production in the near future has tangsbly 
imcreased again. The only silver lining on the honzon: In 
particular, the producers of basic matenals and producer 
goods occasionally report on price reductions. “For the 
comung months a continuation of the calm prce climate 
18 to be expected.” Ifo concludes from its poll. 


The mood has deternorated slightly in the new laender as 
well. Business prospects for the neat half year were 
assessed less confidently than last month. In particular, 
the positive expectations in the summer concerning 
exports have meanwhile disappeared. Incoming orders 
remaimed at the August level in September. 


Planck Society on Research Funding 
AUO112173792 Duesseldorf HANDELSBLATT in 
German | Dec 92 p 9 


[“ul" report. “Zacher. Research Possibilities Reduced™| 


[Text] Bonn—The Max Planck Society (MPG), as the 
most important agent of German basic research, calls for 
more financial support for instriutes in the old and new 
laender. Al the same time, the MPG severely criticized 
the genetic engineering law and the plans for stricter 
animal protection 


Restruciuring of the research landscape im the new 
laender has started successfully, MPG Pressdent Hans F 
Zacher told reporters in Bonn yesterday. In total, 39 
imstitutvons bear the MPG signet in the new Leender 


However. to the so-far available medium-term 
financial planning of the federal government up to the 
year 1997, only two new Max Planck Institutes are 
planned. This would mean that there are only four 
mstitutes in the new laender but 63 western German 
imstitutes. Therefore, Zacher called for expanding the 
financial cormdor The MPG is determened to facilitate 
the same cacelient research im the new laender as im the 
western parts of the FRG 


According to Zacher, departments in the west must be 
closed because of the acute “investment status” Zacher 
warned the politicians against neglecting base research 
for the benefit of “market and product-orented 
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research” because of empty coffers and greater interna- 

tional competition. Because of the forthcoming cutbacks 

en Senne COLD SERN, Caaee NGS 
research. 


The researchers in the MPG are greatly worried about 
the “reduction of research possibilities,” Zacher said. He 
expressly criticized the genetic engineering law, which 
came into force on | July 1990, and the subsequent legal 
rules. The administrative implementation of these legal 
norms hinders research practice and 

as a location for this key technology of the . Zacher 
called for an amendment to the genetic engineering law, 
which should be beneficial to research. In addition, the 
practical implementation must be changed. Bonn should 
urge a change in the EC stipulations, which go beyond 
the current national law in a way that “impedes 


As another exam.‘'e of how serious the consequences of 
a “thoughtless flood of rules” can be, the MPG president 
cited the current discussion about a new shaping of 
animal production. Zacher: “What butchers, hunters, 
fishermen, and others are permitted to do in millions, 
namely killing animals without permits, cannot be pro- 
hibited to science.” 


Union's Investment Initiatives 


93GE0073A Bonn RHEINISCHER MERKUR in 
German No 44, 30 Oct 92 p 18 


[Article by Burkhart Salchow: “New Impulse in Wage 
Policy; Construction Union Seeks Participation in Cap- 
ital Wealth; Employers and Policymakers Open to Inves- 
tive Wages”) 

[Text] The Builders and Construction Workers Union is 
going for the gold where wage policy is concerned: The 
union’s new variation on the old “wage investment” 
theme was well-received by both political parties and 
management. Representatives of both the Social Demo- 
cratic Party of Germany (SPD) and the Christian Dem- 
ocra’ .c Union (CDU) responded positively to the IG Bau 
model for employee profit sharing. Is the new IG Bau 
boss, Bruno Koebele, following in the pioneering foot- 
steps of his predecessor Georg Leber? 


As chairman of IG Bau during the sixties, Leber played 
an important role in the establishment of the 312 
German Mark [DM] Law, which evolved into the 
DM624 Law, then the DM936 Law. Since that time, 
wage investment has been largely confined to residential 
real estate, the insurance industry, or savings plans. 
Employee investment in the capital wealth of the plants 
where they work has been the exception rather than the 
rule. As of today, only 1.5 million employees have a 
financial interest in 1,700 German factories. Although 
this translates to DM15 million, which represents a 
three-fold increase over the last 10 years, German 
employees still control only a small percentage of their 
employers’ assets. 


GERMANY 23 


During the 1960's, efforts by the social-liberal coalition 
to more equitably distnbute wealth via the introduction 
of so-called industrial funds met with resistance by 
want anything to restrict their role as “wage machine,” 
and employers were afraid that their managerial freedom 
of choice would be reduced. Finally, heated discussions 
of the numerous wage investment variations proposed 
that the 1970's collapsed due to the fear that cash wage 
raises could be partially replaced by “investment savings 
wages.” 

Politicians, businessmen, and union leaders met recently 
in Frankfurt to discuss a Builders’ and Construction 
Workers’ Union model for wage investment for Ger- 
many’s 1.64 million construction workers. The IG Bau 
model, which is based on the concept of industry-wide 
wealth creation, is titled “Investment Profit Sharing.” It 
is to function as follows: Each year, construction firms 
are to contribute a set percentage of the net value added 
remaining after deductions (2 percent is the figure cur- 
rently being suggested) into four regional wage funds. 
These funds will be controlled equally by employers and 
employees. The money will then be invested primarily, 
but not exclusively, in the construction industry. 
According to the IG Bau model, the construction firms 
would be required to contribute approximately DM2 
billion annually into the funds. Were the model to be 
extended to the metal-producing, chemical, and mer- 
chandising industries, this figure would increase to 
approximatzly DM14 billion. 


Wilhelm Kuecits:. “ice president of the German Con- 
struction Industry Association reacted positively to the 
IG Bau model, although he does not believe that all 
aspects of the plan will meet with industry approval. 
Kuechler suggested that eastern German construction 
industries in particular would be receptive to the intro- 
duction of a wage investment plan if the unions would be 
willing to slow the agreed-upon pace of the alignment of 
eastern and western German construction wages. 


The construction indusiry is hoping that investment by 
construction workers in the capital wealth of construc- 
tion firms will enable the industry to attract more skilled 
labor. IG Bau also expects its initiatives to give it 
increased flexibility in the area of wage policy and 
facilitate the reconstruction of the new laender. In addi- 
tion, Koebele says that the union hopes that employee 
wage investment in the profit and interest income of the 
construction firms will bring about a “more equitable” 
distribstion of income. 


The details of the profit sharing plan are as follows: The 
four regional investment trust compan:es to which the 
construction firms are to remit the wealth creation funds 
will each establish a real estate investment fund and an 
industrial investment fund. Up to 30 percent of the 
money may be deposited in the real estate investment 
fund. The remaining 70 percent is to be deposited in the 
industrial investment fund. Although the majority of the 
money in the industrial fund is to be invested in the 








construction industry, the trust companies are to retain 
the mght to invest up to 30 percent of the funds entrusted 
to them outside of the construction industry to diversify 
their investments and protect their investors. The annual 


agreed that too little has been done up to this point in the 
area of industrial wealth creation. But they made it plain 
that the IG Bau plan is only one of several possible wage 
investment models. Hoersken considers it entirely fea- 
sible that investment funds be set up for employees even 
without the involvement of management and labor 


AU0312091692 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 2 Dec 92 p 1 


[Fritz Ulrich Fack editorial: “Ways Out of the Crisis”) 


ation alarming. The reasons are obvious: The process of 
ing together has turned out more difficult than 

ig) assumed. The driving economic force that is 
supposed to generate the energy for the tremendous 
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transformation process in the east has started splut- 
tering. Insecurity 1s spreading, and deadiocks constantly 
prevent politicians from acting, as leading officials of all 
major parties openly admit. 

Disappointment, anxieties, and economic fears not ory 
express themselves in voter support for the fringes. This 
iS not beccmuing visible at present because no elections 
are scheduled for the near future but it can be seen from 
opimion polls. The fears are also part of the syndrome 
that leads to msing crime in general and to the hideous 
crimes at the political fringes that can be observed nearly 


every night. 


For a long time, the government viewed the mixture of 
problems merely as a chain of unfortunate circumstances 
that are difficult to control politically. This may apply to the 
economuc downward trend that has been under way for 
sone time but less so to the dangerous exacerbation of the 
situation in the east, to deindustnalization, slow reconstruc- 
tion, and the inadequate financial funds for the laender and 
communes. The government's reaction to the problem of 
the massive abuse of the mght to asylum that was ignored for 
a long time was completely inadequate. 


Recently the government has been trying to break the 
deadlock that prevents it from acting in two areas: in the 
construction of the east and on the asylum issuc. The 
solidanty pact, whose content seemed vague at the begin- 
ning, 1s slowly taking shape. The fact that senior trade union 
leaders are apparently pulling themselves together and are 
ready to make their contribution (in the sphere of wage 
policy) to the success of the project testifies to the senous- 
ness of the situation throughout the country. 


Yet they expect services in return. It remains to be seen 
what the government and the coalition are willing to 
offer. Structure-preserving measures in the cast on the 
one hand and selective tax increases on the other have 
been mentioned. The first will be a hard nut to crack for 
the government that rejects such direct state subsidies 
for good reason. The question is whether such measures 
are justified in such exceptional circumstances, in a crisis 
with serious economic, social, and political problems— 
as if on the model of the structural crisis cartel. This is 
only possible on the basis of precise and temporarily 
limited conditions. Decisions should not be made during 
closed sessions, but the government should discuss this 
sensitive issue publicly. 


Tax increases are being discussed, which was quite good for 
the clarification process. The view has won through that 
expenditure cuts and reallocations have to be given priority 
wherever possible. The chancellor reaffirmed recently that 
he will stock to thes line. If this procedure 1s observed, the 
government might receive subdued support 


In a similar way, a compromise on the asylum issuc 
might be achieved. The most recent resolutions adopted 
by the special congress of the Social Democratic Party of 
Germany [SPD], which nearly halwed the political con 
tent of Engholm's proposal at the Petersberg meeting 
still prevent an efficient reduction of the influa of asylum 
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seekers. A political barter deal might lead to a solution in 
this sphere, too. However, such a deal has to be carefully 
thought out because the result cannot be limited to a 
certain penod as is the case with a structural crisis cartel. 
It is important to meet the SPD's call for an immigration 
law and to demand in return a substantive compromise 
leading to a reduction of fictitious asylum seekers on the 
basis of an amendment to the Basic Law or supplemen- 
tary laws. A large majority of the population (73 percent) 
are opposed to declaring Germany an immigration 
country. It would certainly not be advisable to ignore the 
popular will on such a sensitive issue. The negotiating 
partners must find out whether it is possible to find 
compromise formulas. 


GERMANY 25 


Yet all those involved are aware that if 1s imperative to 
overcome the political standstill as soon as possible. The 
question 1s not whether the government headed by Kohl 
will be able to improve its position as a result of the two 
“liberation strikes” —if they are successful. Anyway, this 
will depend on the burdens that result from the solution 
to the problem and on the insight of the population that 
more burdens are necessary. 


For the public it is decisive whether these actions and 
others that are still to be planned will be appropriate to 
avert the social crisis that has started to emerge recently 
and that threatens to destroy much of what the Germans 
have won since 1989. 
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Seisson Emphasizes GATT Accords ‘Are a 
Whole’ 

£D0212164192 Paris France-inter Radio Network 
in French 0700 GMT 2 Dec 92 
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Mitterrand Meets Malian Leader. To Meet 
Gabon's Bongo 


LDO212202592 Paris Radio France International 
in French 1230 GMT 2 Dec 92 


[Excerpt] Mahan President Alpha Oumar Konare is 
continuing his visit to France. The head of state was 
received yesterday by President Franco Mitterrand. 
The meeting was a constructive one, as France should 
help Mal consolidate the national pact signed with the 
ee ee ee eae 

it tS powted out that Paris should shortly be 
convening a conference of sponsors in order to help with 
the financing of projects. particularly im northern Mal:. 


There is another meeting at the Elysee im Paris this 
afternoon between Francow Mitterrand and Omar 
Bongo of Gabon. The French president was not able to 
go to the Libreville summit in October, and this visit by 
the Gabonese leader to France should be the opportunity 
for asking for another little push in the nght direction 
[passage omitted} 


Corsican Separatists Claim Car Bombing 
—— Paris AFP in English 0408 GMT 


[Text} Nice, France, Dec 3 (AFP)}—A powerful carbomb. 
claimed by Corsican separatists. exploded outside the 
regional tax headquarters here on Wednesday [2 
December] imjuring three people and causing heavy 
damage. according to police 


The building had earlier been evacuated after a phone 
warning from a man claiming to speak for the banned 
Corsican National Liberation Front (FLNC) 


The blast injured three guards as they were making sure 
that all the staff had left the building. One of the men was 
senously hurt. 


In another incident, the owner of an antique shop was 
gunned down Wednesday in the northern Corsican city 
of Bastia. Police sand the the victim, Joseph Moracchini. 
had been involved in a | 982 attack on a Foreign Legion 
camp for which the FLNC later claimed responsibility 


The bombing was the 37th in Corsica this year 








Defense Minister on Readiness To Act in Somalia 
PM0212163492 Milan IL GIORNALE in Italian 


[Azzolini} Minister Ando, 1s 11 true that the divisions and 
vehicles have already been chosen for use alongside the 
Amencans when the United Nations gives the green light 
for the humanitanan operation in favor of Somaha” 
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}] In other words, this operation will be halfway 
between the one the Italians are still running in Albania 
and the one in which our solders took part in Kurdistan 
in 1991. 
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[Azzolimi] As far as we are concerned, has anything 
begun to be planned yet” 


[Ando] No. The operation which 1s taking shape will be 


charactenstics. Now everyone imagines roles for himseif, 
but it will be necessary to coordinate everything and 
share the duties. 


[Azzolini] But was Itahan intervention in Somalia not 
already suggesied a few months ago, when we also 
expressed to the United Nations our readiness to pacify 
the former Yugoslavia” 


[Ando] It never got beyond the hypothetical stage. There 
was talk of a contingent of interposition, also, at that 
ume, of escorts and the formation of a local police force. 
But at that time the situation in Somalia was different. 
there was a multiplicity of forces fighting cach other. 
Now it appears to have come down to two. Apart from 
the gangs of robbers. 


{Azzolini] Do you mean the two “warlords,” Aydid who 
controls Mogadishu and his mval Al: Mahdi’ 


[Ando] Yes. and they have both now come out in favor of 
an international intervention in their country. 


[Azzolini] So conditions for peacemaking, as wel! as for 
a large-scale humanitanan intervention, seem to be 
favorable. 


[Ando] Certainly, and for our part we have expressed our 
intention to take part: both ws a matter of pnnciple, 
because a authoritative member of the international 
community cannot shirk its duties, and also (and this 
will be the reason why the United Nations asks us to take 
part) because we have special links with Somalia Now 
we shall await the UN decisions, which wil! come in the 
next few days. 


Foreign Minister Confirms Support 
PM0212164692 Rome LA REPUBBLICA in Italian 
I Dec 92 p 13 


[Text] Rome—“lItaly does not want to overdo things. but 
it would not like to stand by and watch cither. That 1s 
why we have declared that we are ready to do whatever 
1s necessary for Somalia” 


The Foreign Ministry confirmed the line adopted on Sat- 
urday afternoon. The Foreign Ministry decided three days 
ago and in a few hours to adhere to the U.S. initiative, even 
though Minister Colombo and his staff only read about 
George Bush's new proposal in the newspapers 


“Our European alles—France, Great Britain, and Ger- 
many-—have told us that they were surpnsed to learn of 
this U.S turnabout,” a Foreign Ministry official said 
“We, Italians, had two options: to ask the United States 
for clarification and remain silent or immediately 
express our support and place ourselves at the United 
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Nations’ disposal. That is what we decided to do. How- Western sources claimed that the postponement was duc 
ever, we must now find out exactly what the United wo a letter sent by Vatican secretary of state, Cardinal 
States 1s thinking There are still 1,000 problems to be Angelo Sodano, asking the Vietnamese Government to 
solved. It will not be easy to reorganize the UN presence close down the Vietnamese Catholic Association of 
in Somalia.” Patrotuc Clergy 

The foreign minister confirmed the line worked out with 

Secretary General Bruno Botta: “Italy will be the firstto “The association 1s a locally organized ( atholic grouping 
adhere to this action within the UN framework to independent of the pope. whence its members are in 
Colombo, who was taking part in a WEU mecting in ™2cy from Rome 

France, said. Naturally, Colombo added that before 

being able to understand what Italian parvcipation = The sources sand Cardinal Sodano in fact sent hes letter a 
would be, “it will be necessary to await formal decisions = year ago, that 1s, before the beginning of the official 
which the United Nations still has to make.” The Italian = Vatican- Vietnamese talks in Hanoi last January The 
commitment “will reflect the importance of the relations talks are designed to normalize the situation of the 
which there were in the past and which still exist today = Vietnamese Catholics 

between Italy and Somalia.” Colombo explained that 

~ A oy ARP RK. AR. Y- The Vietnamese Catholic bishops followed up the June 
Mogadishu, | emphasized to my interlocutors the polit- talks by sending a collective leticr to the government 
ical responsibility that they have for the current sit with a long list of demands, but framed im a way that 
Nat to step up its acti alwe e 80 make distrit the Vietnamese Catholics’ relations with the ruleng com- 
uting food supplies to the population safe.” as ey 


eRe 


, 
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[Text] (ANSA) Vatican City, November 30—The Vat- 
scan confirmed here today [| December] that a mission 
to Vietnam due in Hanoi tomorrow would be postponed 


The three major arcas the letter covered were the free 
functioning of the episcopal conference. the organisation 
of Catholic prnests. religous and la: persons. and the 
church's facilites. above al! its churches and ecciesias- 
tuca! buildings 


The bishops also asked for freedom of association. to 
travel within the country and abroad (especially for 
relations with the Vatican and other Asian bishops). and 
to print their own publications Other requests con- 
cerned free entry to seminaries. an end to restrctions on 
the recruitment of prnests. and the return of confiscated 
church property 


“These are completely normal needs for any organrsa- 
tion recognised by the authontics. commented the 
episcopal conference's president. Msgr Nguyen Minh 
Nhat, om reference to the new Vietnamese constitution 
which went into effect on April | 5. and cites the Catholu 
Church as one of the “recognised organisations © 


Magr. Celli, who is in charge of the negotiations for the 
Vatican, has emerged as one of Pope John Pau! IT's top 
diplomatic sharpshooters He 1s also deep into the talks 
on normalising the Vatican's diplomatic relations with 
Israci and Jordan. as wel! as other aspects of the Middle 
Eastern situation 


Even though the talks with Vietnam are currently con- 
cerned with normalising state-church relations. analysts 
belse ve a natural deveioprnent may be the establishment 
of diplomatic relations. The Vietnamese ( atholics are 
said to number 2 § million out of the total ropulation of 
60 million 
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pointless rebellhon agaimsi a government that does not 
iasten And does not understand (passage omitted) 


ues”) 
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protocol of mutual understanding leaked by gov- 
ernment sources from across the border. 1s said to have 
taken place during a “private” dinner in a well-known 
Lywbijana restaurant. and Emilio Colombo did not take 
part in person but Farnesina officials did. officials who 
had conducted the secret negotiations and obtained the 
muensster's final although as yet unwritten agreement. as 
IL GIORNALE reported m Sunday's [29 November] 


Palazzo Chigi [Office of the Prime Ministry) 


What do Italians really think of Giuliano Amato and his 
administration” IL MESSAGGERO asked Doxa, Italy's 


Going beyond these judgments. the people view the 
politscal and economac future with deep concern. In fact. 
$1 of every 100 Itahans capress pessimism with respect 
to the economuc outlook for the next two or three years 


This figure rises to 57 percent with respect to the 


the citizens. Topping the list 1s the fight agamnst 
organized crime. implying the people's need of security 


Second on the Irst of the most troubling probiems 1s that of 
unemployment. caipressed in terms of a need for “more 
jobs.” Third and fourth places are occupied by tax reform 
(or, more specifically. equitable taxation “Make everyone 
pay his or her fair share™) and the tidying up of the national 


In short. showing through the cloud cover that continues 
to hang over our immediate present 15 a strong desire to 
recover the confidence that has been lost. The Doxa-IL 
MESSAGGERO poll confirms that the people are con- 
winced that the country will pull through and are even 
prepared to accept the sacrnfices involved, provided the 
political class shows that it can mse to the needs of a 
difficult situation 


Almost three fourths (73 percent) of those interviewed 
knew the name of the prime minister 83 percent of the 
men and 63 percent of the women. 77 percent m 
northern Italy. 73 percent in central Italy. and 65 percent 
m southern Italy 


A favorabic opimion of the job Amato has done over the 
past several months was cxpressed by ¥6 percent of those 
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and “quite” responses combined) a) a knowledgeabic 
man (88 percent). b) a decisive man (77 percent). and c) 
aman who inspires confidence ($6 percent) 


Less often. Amato u considered “a likable man™ (4! 
percent) and “a man close to the people” (37 percent) 


The prime munister’s image w very somilar im al) sub- 
(among men and women among young and 
mature persons. etc) and in al! the geographical zones 


As for Italy's economic situation over the coming two to 
three years, 5! percent say they are pessumustic as to the 
outlook, % percent optimistic, and |} percent neither 
oOptumustic not pessimistic (10 percent plus } percent 
uncertain) 


With reference to Italy's poistical situation over the next 
two to three years, the pessimests number 57 percent 
(considering the combined responses of “I am very 
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Among the four most urgent problems proposed to the 


first place to crime (overcome organizec crime), 29 
the employment probiem (more jobs. less 

jodiessness). 20 percent to the fiscal reform probiem. and 

18 percent to the udying up of the nateon's accounts 


Combining the two probierms judged most senous and 
most urgently requiring soluton (that 1s. the probiems 
accorded first and second places by the mterviewers). the 
scale of pnorntes 1s confirmed |) overcome 


organized 
crume (65 percent) 2) more jobs. less joblessness (55 


urgent number 4!) percent (/0 percent say “he has 
succeeded in accomplishing much” and 3! percent that 
“he has succeeded in dowung enough”) Un the other hand. 
$8 percent say that the new government has been able to 
do little (or has done nothing) to resolve the probiems 


A positive judgment on the results obtained 
doug much” or “enough™) ss rendered by 63 percent of 
those 


Hew the Poll Was Taken 


The poll was based on |.0!! telephone mterviews con- 
ducted on 18 and 19 Nowember 199) with a sampling 
representative of Itahams aged | § years and over by 48 of 
Dona’s researchers specialized in such tclephone inter- 


managers. educators. merchants. 
skilled workers, farmers. housewives. penssoners. unem- 
ployed. and students Overall opimons of the govern- 
ment were generally more favorable among the more 
highly educated persoms Amato received an average 
ratung ‘of 54 from those with a semor high school 
diploma and 47 from those who had not compicted 
compulsory xhooling 
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President Scalfare oa Racism, Justice 
Pid 301 1090092 Milan IL GIORNALE in Italian 26 


absence of parties in a state has coincided 
with an absence of freedom is linked with 
‘euedom, with tolerance, with the ability to listen No 


parties.” And in the head of state's view, “even when 
movements are born. they may change their names but 
they are still groups of people who join together to engage 
im politics.” 

During his “lesson,” Scalfaro explained that “in order to 
be a pornt of reference. a party must be rooted in thought 
because politics 1s above al) thought. and a party also 


needs an organization of people subscribing to that 
thought and promoting it. Then,” Scalfaro continued. 
“votes are sought and gyven in order to occupy & position 
of power, which can sometimes, however. contain a 
degree of degeneration if i 1s not cxercised transpar 
ently.” 

“Extreme prudence 1s required in addressing the issue of 
pardons, because no split must occur between the state s 


: 
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Franco Rocchetta. president of the Lega Nord. 1s busy 
adding fuel to the fire “Even if mt is being carned 

covertly, there are those who are preparing 4 coup 
Foreign embassies are alarmed and are ashing the Lega 
for im 


or less insidrous ? 
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mm 1936 or Serbian generals in the Yugoslavia of 199! ~ 


double-breasted suit of “federalist revolution.” even if 
he wears it om a shorter time-frame contest. “Within a 


year we are gomng to witness the collapse of this regime 


for 
Piedmont who will take charge of cultural integration ~ 
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possibility of agreements with everybody (they are all the 
liveng Gead. anyway) on concrete and precise programs. 
the Lega as a modern party thal wants to govern 


Yesterday, Boss: recalled the conflict now underway in 


change anything © 

(Box. p S| 

Veneto | eaguc « family affasr Jesolo Ihe last poll ai 

Vicenza put the at 40 percent Some are frightened 

while others cry my Bem gh eh 
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Bossi Works to Moderate Lega Nord’s Stance 


Now 92 p 2 


(Text) Leader of the Carroceio opent campaign in the 
South “If we do not won there too, Italy well aplu 


For a howl of soup. vow haw heoome the claves of 


partvectacy 

Boss: foreseen @ noient electoral campaign not for any 
fault of hus The Jeswits brand him danegrrous and 
deviructive 


He arrived at the press conference one and a half hours 
late To excuse himectf, he gave an encore of the same 
old show, laced with fireworks, as at Piedigrotta “Par- 
hament os full of Mafios:. infiltrated thanks to a thor- 
ough screening by the Mafia.” “lt will take more than a 
little Mafia or Camorra to stop our advance ~ \ mberio 
Bows. the keeper of Gemocracy. foresees a hazardous 
electoral campaign “It could be marted by violence and 
duworder ~ He does not repeat that, should this be the 
case. tanks would advance and Kalashnvkovs would 
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sprout. He ss sure that the partes will be move “the men 
who are hiding im the woods to shoot at peopic.” Who 
these men are be does not say Meanwhile. the important 
thing 6 to kock up 2 rumpus This is how politics are 
waged in these mes 

Umberto Boss is 4 master at this He posits humself as 
the savior of the nation. “The country ss collapsing We 
cannot procrastinate ~ And he opens hrs “campaign for 
the south.“ In December, be will run in 1 9 munscepalstes 
im Latem, Abruzz, Campania, Apulia. Calabna. 
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of CIVILTA CATTOLICA 
wmvoked very few shadings as following the lashing ow! 


and warns “The Lega will grant no respite to its ene- 
mes. This must be sand with the wimost clanty Wher 
one excesds the bounds of gve-and-take on the political 
plane, the rules are very clear No provocation shail go 
pe tee stedndie Ny agg ant bo 
respond measure-for-measure™ Amen Jesuit Father 
Greseppe De Rosa caplains “What leads ws to render a 
negative judgment on the Legs and ots platform « a 
moral vinon of socal and polmecal fc But « « the 
Christian vision that compels us to capress a harsh 
judgment © 


La Malle for Direct Election of Head of State 
SIESOIIB Rome LA REPULBBLIC 4 om Itahar 1) Now 


holstering (he proposal of a majority homus for the «in 
ming coalition § It would be a restoration = The perplrs: 


nes of Spadolin 


Marina 6) Carrara—“! have become convinced thal ec 
must proceed to direct clecton of the bead of the 
executive branch ~ With these words Crorgoo La Malfa 
stunned the PRI [Itahan Republican Party! congress in 
fact. the audience God not applaud and lwtened 
complete siience to the promised surprise Thus among 
of the Verwha. arth ts anceent anar- 


“youch-up” to the present systern And a! the same time 
avoed thal an oppose sagna! (sngie-memier (constitu. 
ency) might result on substantially reonforceng the vote 
for the Lega wn the north and the Mafia mm the south 


Mahier s mus preceded the event eh. > tant place 19 
Carrara s great. green shell of a convention center shaped 
lke an rvy ical 


Thes os the first PRI congress wnce the end of the cold 
war its firwt respite from the oppoutionm ity anhrtron to 
iead the ltahan political reconstruction There ma wiotr 
to President Salfaro. a tong miroduction to recall the 
PRI's cant from the majority “ehech marted (he end of 
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dilapidated, it does not have an ABS [anti-locking brake 
system}, it is not turbo. If even an ‘itty-bitty’ rain starts, 
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Christian Democrat. My wager is tied to this party. If 
should lose it, let others come to build something else. 


simply wait, asking themselves, like Hamiet, which way 
the future lies. We will build the future in the present.” 
In the car, he continued. “I am certainly partisan, of 
course. However, I have to show the system's potential 
for being salvaged. It is the others who must show how 
much truth there is in their proposal for change. It seems 
to me that, instead, they are limiting themselves to 
affirming that change is the formula without explaining 
what the change deals is all about.” 


“But in what sense are Segni and La Malfa newer than |! 
am. Only because they say so? If this system deserves to 
be changed, changed it will be. That is not the problem. 
I am worried about what else we are throwing out along 
with it. Would that it were, as the Lega preaches, this 
country become a system, its moral unity in addition to 
its national unity. This must not be the price thai we 
have to pay. With the risk that a certain type of attitudes 
in northern public opinion might set off mirror reactions 
in the South. I said to La Malfa: “May | please ask you 
what reasons are so demanding and decisive for discus- 
sion with the Lega rather than with the DC. Doesn't this 
verdict on us appear a bit hasty, and this bet on the Lega, 
on the other hand, too accomodating? And can you 
explain to me the basis of which formidable argument or 
irreversible verdict that interests you only in Segni’s DC”? 
What does it mean? Have you forgotten how to pro- 
nounce my name since I became DC secretary? It would 
be as if I were to say that only the PRI [Itahan Repub- 
lican Party] of Maccanico or Spadolini interests me. 
Good Lord, you are leaving out a big chunk of the DC at 
a time when there is need for all of it. La Malfa is kidding 
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Lega, if this is what the conflict boils down to. La Malfa 
claims that the DC is an equivocation; what about the 
democratic alliances that he 1s proposing? I would really 
be very curious to understand what this new party 1s all 
about. Not once, did I hear the word solidarity in La 
Malfa’s speech. With the exception of the MSI [Italian 
Social Movement] and [Communist] Refoundation, he 
addressed himself to all the others. Where is this 5! 
percent going to come from? | know. He is convinced 
that the DC's 30 percent, the PSI's [Italian Socialist 
Party] 14 percent, the PDS’s [Democratic Party of the 
Left] 17 percent are only phantoms. If this lottery is 
open, you can also understand that someone will buy 
tickets.“ 


To sum up, La Malfa is dreaming, or gambling, 
according to Martinazzoli. When I ask him if he does not 
think instead, like Croce, that “usually it is up to the mad 
to cultivate the seed of politics to come.” And that if 
“desires must be quict and endeavors must await the 
moment of full preparation, it would be like a man who 
cautiously proposes to learn how to swim before entering 
the water.” Martinazzoli replies that if this is the case, he 
will take the part of the wise man, the one who says let us 
sweep away the waste, not the parties. 


“It appears to me,” he says “that as to the reform, there 
is the desire for a settling of old scores in the field.” In 
short, Martinazzoli is the reformer. On the other hand, 
La Malfa and Bossi—perhaps even Segni—instead are 
the avengers “brandishing the majoritarian system,” and 
“waving anti-partycratic standards implying that the 
partyocracy are the parties that exist now and, instead, 
the anti-partyocracy are the parties that are to be. And to 
win at all costs, they select the game in which they 
consider themselves to be the most skillful.” 


“But this,” he accuses, “is not morally legitimate. The 
game, then, is not over problems. The premise, which 
absolutely cannot be shared, 1s that Italian politics have 
been taken over for the last 45 years by the arrogance of 
the popular parties. The conclusion is that we must step 
aside. But do we really have 45 years of wreckage behind 
us? I do not agree with this apocalyptic description. It is 
all nonsense. The country has changed for the better. The 
problems derive from a very particular historical situa- 
tion; a world diy ded into two blocks, and we with the 
largest Communist party in the West. A few of the costs 
are a social system which decayed into welfarism and an 
economy with, at its roots, the weakness of the public 
debt; all these are the offspring of this history of ours. 
But then the problem 1s: Do we throw away our Consti- 
tution, or do we sweep away the clutter and turn instead 
to our Constitution for what it still has of unifying values 
and social equity.” 


“La Malfa’s game.” he insists, “is very dangerous. He is 
fanning the wind of revolt without being able to control 
its trayectory. What positive new facior could come from 
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the declaration of the death of the parties. What is so 
hallowed about the majontanan system. Why not talk it 
over calmly?” 


Perhaps, | ask, because it is always the same people who 
debate. He answers that is not truce. Because he, Martinaz- 
zoli, 1s there and so is Amato. Because there is a government 


that “reveals the attempt of renewing itself,” “a government 


attackers is any great strategy. pate at yy 


comments, “I would not want that kind of cock-eyed 


about it. To me, it appears rational. Even more so because 
any system, wherever they are in use, is subject to criticism. 
The majoritarian British single-member constituency 
system, has, according to Dahrendorf, one of its admirers, a 
rigidity which should be corrected. 


The French two-ballot system appears to Martinazzoli to 
be only “a way to cushion the voter's bet. In the first 
round, the voter votes for his passion; in the second, he 
has a way to win.” “But Pannella is correct,” Martinaz- 
zoli affirms, “in denouncing the wheeling and dealing 
that would occur between the first and second rounds.” 


The conclusion is that time is running ovt, “that the admin- 
istrative elections run the danger of being the gaming table 
on which everything is wagered, and the stakes are high”. 
Martinazzoli does not like the word ‘verification’ for the 
government. “Old and stale,” he terms it. “But if it means 
indicating the possibility of accomplishing something later. 
then it is another matter.” A broader government, given that 
it is time, as he says, to be counted? He answers that it is not 
@ question of asking something of someone. “Everyone 
should deal with it on his own.” But he is afraid—and he 
admits ::—that La Malfa has gambled an irrevocable bet that 
things are going to precipitate. And that Occhetto. in order to 
make himself available, may be waiting for things to preicip- 
iate. “But if things do precipitate,” he concludes, “we are all 
going to precipitate, together with them.” 
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Segni, Martinazzoli Clash Over Course of DC 


PM30!11155492 Milan IL GIORNALE in Italian 
27 Nov 92 p 3 


[Daniele Vimercati report: “Segni on Collision Course 
With Martinazzoli™) 


[Excerpt] Rome—The due! has begun, and it will be to the 
death. In one corner [Christian Democratic Party (DC) 
Secretary} Mino Martinazzoli who wants to save the DC, in 
the other [Popular Keform Movement leader] Mario Segni 
who is aiming to build a new one. No chance is missed to 
attack the adversary, to cover a flank, to threaten, to clarify. 
Yesterday the referendum leader snubbed the party (“li can 
follow me if it wants to”) and announced his intention to 
fight with all his might against [Bicameral Reform Commis- 
sion Chairman] De Mita’s version of institutional reform. 
Martinazzoli countered by accusing him of sounding like 
Mussolini. Despite everything the DC, clingyng to defensive 
positions around its mew secretary, still seems inclined 
toward the histonc virive of patience once again. 
But hereiic Segni will have none of it, he snaps at the party's 
heels, provoking it. And he obstinately continues not to 
answer the question everyone keeps asking him: “Now are 
you a Christian Democrat or aren't you”” 


“I do not belong to a certain type of DC,” “In Fiumicino | 
presented a list against Sbardella’s DC. but this is not a 
national thing.” these are the—cvasive—replies which the 
referendum leader constantly repeats “He 1s ambiguous, you 
cannot make out which side he 1s on.” Italian Social Move- 
ment Secretary Gianfranco Fini commented. Yesterday 
Segni sounded challenging toward the party of which he 1s 
still a member: “Party management wants to meet to punish 
me, but they have lost their authority, Martinazzol: himself 
said he would not convene them any more.” And there was 
more: “My group 1s heir to the tradition of [postwar party 
ieader] De Gasperi and [ideological founder) Sturzo, this 1s 
what we are fighting for, and we urge the DC to follow us on 
the path toward a great alliance, throwing out the ballast” 
Martinazzoli's indirect reply to his fnend-foe, whom he 
ironically defined as “very young,” was sharp, almost indig- 
nant: “That is why he cannot remember certain things, but | 
know where certain slogans such as ‘If | move forward, 
follow me’ lead.” The allusion was clearly to Mussolini's 
slogan. Segni did not take kindly to the remark and returned 
to the subject in the evening, repeating in a sernes of TV 
interviews that he did not acknowledge the nght of his—or 
no longer his’—party to punish him. [passage omitted!) 


Amato ‘Only Winner’ in Socialist Party Today 
PM0112095292 Milan IL GIORNALE in Halian 
28 Nov 92 p 3 


Goffredo De Marchis report: “PSI [italian Socialist 
rity}: The Only Winner Is Amato™] 


[Excerpt] [passage omitted] Only (Prime Minister] 
Giuliano Amato has an absolute majority in the PSI 
{Italiar, Socialist Party} today. Yesterday [27 November] 
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the prime minister, on “Tribuna Politica” [TV pro- 
gram], confirmed, however, that his efforts are fully 
devoted to the government. “When parliament gave my 
executive its confidence,” Amato observed, “it placed no 
tume limit whatsoever. 1 am prime munister aad | shall 
continue to be so until the government loses parliament's 
confidence. | maintain that my role depends on the 
Chambers and not on events that may occur outside.” 
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But the men from [PSI Secretary} Craxi’s so-called “great 
center” are 10 pay ever attentson to 





Seichaga Sees Wage Increases as Key to Economy 
PM0212091292 Madrid YA in Spanish 19 Now 92 p 36 


[Jose Garrido report: “Salary increases: The Test for 
1993") 


[Text] Madnd—W age increases thal occur next year will 
yay ety p aap as we look to the imme- 
diate future of our economy, Carlos munister 


The minister of the economy indicated that, although the 
United States and Japan may soon emerge from their 
“economic lethargy,” it is necessary to be prudent since 
“it is unlikely that the countries of the OECD can grow 
at more than 2 percent in 1993 and those of the EC at 
above | percent.” 


According to the minister for the economy, the Spanish 
labor market is currently very disparate and it is “the 
workers with indefinite contracts who are the cause of 
the troubles of those with fixed term contracts and of the 
few chances of finding a job for the 2.7 million currently 


Any wage increase not directly linked with an :ncrease in 


is 
be no reduction im interest rates in Spain 
be guaranteed that it will not jeopardize the 
monetary and budgetary policy of the Spanish econ- 
.” The minister indicated that “they will only come 
n when inflation does.” 

Solchaga indicated that, in spite of the bad omens 
concerning the economic situation, “all 1s not lost™ and 
therefore the basic objectives are fiscal consolidation, 
labor market, and remaining in the European Mon- 


fj 


etary System. 

Soichaga, who was speaking at a conference organized by 
EXPANSION and the FINANCIAL TIMES on “Spain 
the New Europe: Winners and Losers.” ended by 


saying that the government is not disposed to come to 
the aid of those sectors that have not heeded the rules 
igid down, and that “to confuse convergence with sacr- 

- ts to the same thing, slow growth 
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with hopelessness - 1s in the worst intellectual tradition 
of Spain, which has its roots in our autocratic, protec- 
on:st, and intervention:s! past.” 


Opposition Hits Latest Peseta Devaluation 


PM0212104492 Madrid DIARIO 16 in Spanish 23 Now 
92 pp 62-63 


[Unattributed report: “Opposition Asserts That Devalu- 
ation Makes Clear Government's Failure’) 


[Text] Lui« Gamir, the People’s Party's economic affairs 
chief, has asverted that the government should adopt 


sures to enable the Spanish currency to maintain its 


Gamur demanded that the government impicment an 
economic policy “which will not leave the peseta under 
suspicion of another devaluation,” and that it cut the 
public deficit, which is sapping confidence im the 
Spanish economy 

on, the depression afflicting the Spanish 
will not —— 
from forcing up 


‘s Party assistant nt apokeuman Luis Ramalio stated 


failed to take advantage of the years of international 
economic prosperity. “The Spanish people rose this 
morning (yesterday) 6 percent poorer.” he said 


Ramallo also asserted that Prime Minister Felipe 
Gonzalez must explain to the Spanish people why this 
situation was reached and why he 1s continuing with the 
same economic policy. The People's Party also wished to 
note that the Bank of Spain “is exhausted. | can no 
longer come to the peseta’s aud because 1! 1s not feasible 
for it to do #0.” 


Last, he said that this devaluation is a result of the fact 
that Prime Minister Felipe Gonzalez “began to study 
economics belatedly, had a bad teacher, and. ultimately. 
it 16 the Spanish people who are paying.” 


For his part, United Left Deputy Antonio Romero stated 
that the trade unions will have to reconsider the wage 
bargaining for 1993, following the 6 percent devaluation 


of the peseta. 





an 
said that wage increases in Spain would have to head for 
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* UGT Secretary General Redondo Interviewed 
93ES01944 Madrid DIARIO 16 im Spanish 15 Now 92 
PP 71-73 


{Interview with the secretary general of the General 
Union of Workers (UGT), Nicolas Redondo, by Rau! del 
Pozo; place and date not given: “It Would Tick Me Off 
To Reenter the Life of the Socialist Party”) 


[Text] This natural proletarian. former prisoner of the dicta- 
torship, and metalworker from Sesiao has today become one 
of the ethical symbols of democracy He began like St John 
the Baptist. as a godfather in Suresnes. and wound up like 
Brutus, although the only knife he used was peaceful struggle 
He is one of those impassive. yet warm Basques, like the 
Irishman in “The Quiet Man,” who when they decide to fight. 
never cry uncle no matier what. He has not. They pulled the 
a ee on eer enerer amen oo wn SD 
to. 


Madnd—He headed up two general strikes and 1s pre- 
pared to call a third if the gowernment. to whose party he 
belongs. sticks to its neoliberal approach and fails to make 
citizens out of the have-nots 


The red autumns are over Those were the days. when a 
moderate Social Democrat. one of the people who in a 
different era were branded cangrejos /crahs/ could 
become the icon of protest’ He was not among those who 
dreamt too many dreams. and this is why he has not had 
to wake up from unreal ones He calls for a thoroughgoing 
democracy based on the sort of reformism that seems 
subversive today 


Pozo] After the 1988 general strike you were the 

one who spoke of the “aristocratic embrace.” a sort 
of surrender by the Socialist Party to the traditional 
powers. You used the British expression that was applied 
to the Labor Party. Were you a prophet or could you see 
it coming? 
[Redondo] I do not think that the gifi of prophesy is 
required. I think that things were quite clear. Felipe 
Gonzalez has taken 10 years to acknowledge that his 
economic policy 1s mghtist, that of a modern mght 


[Del Pozo] Yet now there are a great many photos of you 
at informal meetings with them. For what reason” Is 
there is a rapprochement with the PSOE [Spanish 
Socialist Workers Party!” 


[Redondo] No, not at all. For the first tome in five years 
we had a meeting with the leadership of the Socialist 
Party, on a single issuc, the Stnke Law We reached an 
agreement, and it turned inte a bill, which Parhament 
has been processing favorably so far 


But this cannot make us fcoget certain statements and 
everything that the government 1s after, because these 

sts Could give mse to some intense confrontations if 
that is what it wants. For cxampic, there 1s the issue of 
occupational health, the issue of wanting to wash their 








hands of unemployment benefits. the issue of wanting to 
transfer a mayor part of managing temporary job dis- 
ab:lity to employers. 
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[Del Pozo] Does Gonzaicz's appeal to UGT and CCOO 


[Redondo! Well, | think there are people in the party 
who are more sensitive to social issues. But what | mean 


18 that the has pursued a nghtist policy over 
the past 10 years. The evidence is there 


[Del Pozo] And don't you think that Ferraz Street os 
correcting this neolibera! policy. even if only partway” 


{Redondo} | wish it were But Felipe Gonzalez himself 1s 
the party secretary general, and be is the one who is 


SPAIN 


[Del Pozo} Gonzalez aiso said that there are just sdiers. 
not unemployed 


not be 
[Del Pozo] The umons have also been accused of turning 
imto strongholds of irrational policies. like preserving 
nonviabie industnes 


speaking as he was from a secure. lifetime job and with 
monthly moome, between him and hu wife. m the 


this government so much that a conservative one will 
succeed it soon” 


{Redondo} | would say. jokingly. that if the nght-wing 
party changed as much in the opposite direction as the 
Socialist Party has... The PSOE would not be doing the 
same thing in the opposition, and a mghi-wing govern- 
ment would have more probierns because 11 would be up 
against a leftest party, which regretiably 1s not the case 
now. Aside from all this, we cannot fail to denounce the 
bad things that this government might do just because of 
the scenarno that “the nght 1s coming’™ 


[Dei Pozo} How do you explain that several of the strong 
men in the renovated icadership of 1974 are now on the 
sidelines in a sort of domestic exile” 


[Redondo] | have always advocated ongoing renovation 
in the party and expanding its membership to the limn 
But | think that it has gone too far. A lot of people are 
thinking: “What am | domg here im this party with all 
these other people” | opted for union affairs and | have 
been applauding what | think deserves applause. which 1s 
less than what | think deserves criticism 


[Del Pozo] When you and your group met with Gonza- 
lez, the prime minister showed a predilection for 
Antomo Gutierrez. perhaps to shatter unity of action 





are 
i S58 oe ae We had the 
expenence of when they tned to destabilize the UGT mm 
1988. We all snow cach other very well 


Fi 
: 


It 8 noteworthy that the umons are critical of the 
the Maastncht treaty which demands such plans 


situation can always be improved, bul if 6 not as 
some would have us beleve either 


[Del Pozo] Would you be ready, in the event that you are 
asked, to become involved as a leader of the left” 


[Redondo] | have no desire to become involved 


[Del Pozo] Have you evétr felt harassed” 


és 
[Redondo} Obviously | hava Everyone knows that there 
were mectings at La Moncloa to break with the 
December 1988 anke What we defended was what we 
thought was clementary | fec! no hatred for Felipe On 
the contrary | feel some fondness for him 


[Del Pozo} Well, then you are a samt 


[Redondo] No. no. Hey. he is the secretary general of the 


we have to demand. Some |0 years have gone by, and at 
this pot we trust actions more than words 


[Del Pozo} The PSOE now wants to becume the mediator of 
your talks with the government and this approach has 
worked well with the Strike Law In cachange for what’ Are 
they seeking your ciectoral support” 


[Redondo} We told the Socialist Party that we thought 
any intervention in favor of the accords was positive but 
that the accords have to be hammered out with the 
government Perhaps. and hoprfully | am wrong the 
only accord that we wil! be able to have 1s the Stnke Law 
The CEOE [Spanish Confederation of Employers Orga- 
nizations} has thrown a tantrum But just look at all the 
concessions that the CEOE has gotten from Felipe 
Gonzaiez's governments’ 


[Del Pozo] Nothing more was heard. Mr Redondo. 
about the general strike im the fall that your people talked 
about in the spring 


{Redondo} There you have 1 For the moment we are goung 
to see what we can do with thes senes of negotiations 
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[Gel Pozo} Although the PSOE is more receptive to [Del Pozo] The unions are ruling out @ pact on income, 
umon problems, the situation as far as yobs. industry. the and many are wondenng whether it would not be 
service sector, and civil servants are concerned is even showing solidarity to restrain wages in exchange for 
worse than im the spring. preventing the destruction of jobs. 

[Redondo] You must not confuse one part with the [Redondo] That 1s a false tradeoff. Why doesn't the INI 
whole. We are going to see what happens. We could [National Institute of Industry), whose premdent has 
make the mistake of thinking that because there is  #MNOunced that 20,000 jobs are goung to be lost, call us 
agreement on the Strike Law. there seems to be agree- —-—-“ogether and ask us how we can negotiate this’ The issues 
ment on everything | hope that we can cometotermson  4ft very specific, but the general issue 1s that you cut 
the other issues. wages and | will create jobs... But who” 

[Del Pozo] Do you know of any prime minister who has [Del Pozo} Such pacts are indeed possible in private 
survived two general stnkes’ companies. 


U 
: 
| 
! 


Hl 
a 
fi 
+ 


i 
: 


of 
at the umion level, for setting the duration of 
it 


{Redondo} If there 1s a problem in 2 specific company, a 
problem of survival, then fine. But also, what 1s hap- 
pening in France, om the United Kingdom. in Italy” Well, 
all interest rates are being cut because their economics 
have cooled off so much that they are almost like here: 
frozen. Do you know how much wages rose from | 983 to 
1991" The wage bull ss up seven pornts, m the midst of a 
growth penod. Half as much as in the European Com- 
munity 


[Del Pozo} it seems that the succession struggic 1s 
Starting in the UGT. as some begin to take shape as 
candidates... Is there an heir apparent” 


{Redondo} (Laughs) If there were an heir apparent, | 
would not tell you, because that would be the end of him 
There are not gowng to be any probiemms. In duc time | 
will speak out in the appropnate forum 


[Del Pozo] How old are you” 
[Redondo] Sixty-six 


[Del Pozo] And have you thought about running for 
reelection to guide the transition” 


[Redondo] | am on ae © a (laughs again} The 
congress 1s [wo years I will speak out im due time and 
where | ought to 

[Del Pozo) Will you stay on as president” 
{Redondo} No way | do not think so 


[Del Pozo] What will do when you are retired” Will you 
write your memours’ Will you go back to your village in 
the Basque Country” 


[Redondo] | live wm the Basque Country, | have a home 
there. The tendency 1s to have free time. | like to read, | 
like to take walks. When | take a vacation, | may well go 
out only twice the entire month. | have a small garden 
there. | love to go hiking in the Basque Country. So, | do 
not know, | will write something, but not my memoirs 
Memones cannot be recounted 
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Finland Hew Did Banks Lose Moacy’ 

e From bad debts and gambling unsuccessful inv esiments 

Origins of Country's Banking Crisis Outlined in bonds and real estate. As much as one-fifth of the 380 


9IENOOI9B Helsinki HELSINGIN SANOMAT in 
Finnish 18 Oct 92 p C 3 


Arucle by Matt: Virtanen: “ABC's of Banking Crisis, 
ax Money Used To Go Into Public Services, Now 
Goes Into Supporting Banks, in Heaven's Name, Why””) 


[Text] The banks announced record losses im their 
annual surveys on Thursday [!5 October). Finland's 
banking system 1s im a crises thal even the most impla- 
cable pessimist did not dream of a year ago. 


The state keeps the banks afloat with tax moncy. The 


When Did Banking Crisis Begin’ 


Trends over the entire last decade provide background 
The Bank of Finland freed the money markets. and bank 
operations gradually changed Banks expanded beyond 
their traditional realm to include investments in stocks. 
bonds. and real estate 


tilhon markkas loaned by banks is bad debts. of which 
not even the interest can be collected 


The amount in bad debts may msc from 42 billbon at the 
start of the year to 70 billion at the end of the year Al the 
same time, banks must pay more than | )-percent 
imteresi on money borrowed from abroad 


It 1s also claimed that bankers imadequate skill was the 
reason for such iosses. Banks did not understand the 
msks associated with mmterest raics and other activities. 
and let the network of offices swell sensciess!y 


The depth of the recession and the collapse of Sowret 
trade may be considered surprises. bul mm the | 980's 
banks spontancously took al! kinds of msks and financed 
unprofitabie investments such as bathhouses golf 


18 generally thought that these resources wil! be inadequate 


Also taken into calculation are last May 5 interest-rate heke. 
the tax on unearned income. and climination of the stamp 
tax on stock sales. all of whoch indirectly cxplon the banks 


The final sum shouldered by taxpayers will not be 
revealed for a few years. when «f «% known how much 
additional support the banks need and how much sup 
port 1s not paid back 


On What Basis is Sepport Granted’ 


From the state's supplementary budget. & billion 
markkas are lent to miterested banks. and the sum 
depends on the bank's size. On the other hand. the 
guarantee fund grants support to banks according to 
need and lays down the conditions for support 


The purpose of capital support is to help banks cope with 
& poor economy, bul the task of the guarantee fund us 
more a matter of principle It helps to assure operation of 
the financial system and prevent the emergence of a 
credit crunch A credit crunch would mean that the 
banks must cease to call in loans and grant new credit 


The Bank of Finland spent |6 bilhon markkas to take 
over SKOP. This heiped to prevent SKOP from 
bankruptcy and the financial system from 


declaring 
undergoing a credibility crises 
Where Does Saepport Money Go’ 


Purpose of the support 1s to umprove the banks financial 
which has suffered from bad debts and invest. 


ments Suppor! passes in part through the banks as 
new loans to firms and households 





Dees State Recover Its VMieney’ 


Hardly all of m As much as !|0 dulhon markkas invested in 
SKOP may already be lost. and the Dullhons of markkas spent 
to rescue the Finnish Savings Bani are gone forever 


The state has land down mgd conditions for the use of 
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Depositors rush to «tthdrae their moncy and close thew 
accounts, and banks collapse on top of cach other 


If foregn creditors suffer losses because of bankruptcies. 
Finland would lose its reputation as a good borrower 
For exampic. SKOP owes foreigners 34 billbon markkas. 
which the Finnish state will make good im any case 


It 1s not impossible, however 10 allow some unsuccessful 
smal! bank declare bankrupicy as a lesson and a warning 
to others. But the bankrupt bank must not be too 
indebted on interbank markets 


How Wosld Bankruptcy Affect Apartment Owners and 
Ordinary Depositors” 


A bankrupt’s assets are divided among the creditors Sav- 
ings accounts are privileged. and (he state sees to 1! that they 
are paid Buyers are sought! for the bankrup! s property and 
attempts are made to transfer the jaans to other banks 


If the loans are not transferred at 2 reasonable proce. they 
can be canceled Thu would icad to houidation of 
securities of even an auctioning off of apartment shares 
The government would hardly allow such a horror show 
to develop. Insicad. the state would buy up the loans at 
an cxorditant proce for one of the banks «| owns 


Why lent the Value of Bank Stocks Reduced to Zero” 


One of the principles of a market economy 1s that bank 
owners musi also assume the meks However. the gov- 
ernment and the banks want to maintain private owner- 
ship in this situation so that in the future others—besdes 
the state—ere willing to invesi in banks 


it also more likely for the government to recover its 
Capttal as soon as the next upswing begins If the value of 
stocks 1s reduced to zero. an entire gencration may come 
and go before the state can sei! its bank property 


In practice, reducing the value of shares to rero 6 an 
option only if the bank goes bankrupt 


Why Weren't Banks Prevented From Making 
Misguided Investments in | 980.” 


Government officials were no more farsighted than bankers. 
and both camps fared Maybe the Bana of Finland and the 
Bant Inspection (ffice had inadequate means to monrtor 
the banks, bul they did mot use al! thei powers 


The Bank of Finland would have been abic to curb the 
raped increase in loans by raring the banks cash reserve 
Gepost obligation even more and carlier than it did Al 
its peak. the deposi! obligation was nearly | 0 percent of 
the bank's cash reserves. bu! tha! was nol cnough to siow 
down the banks The obligation 1 now 4 percent 


be the (rosie the F aatt of Specific Individuals” 


There are several culprits Those who caused the reces- 
won are ministers who formulaied slack cconomi 


policy 


Banik of Finland directors who stubbornly 
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favored a strong markka, and the majonty of parhamen- “Consumer income will drop sagnificantly dumng the 
tary trustees who biessed that policy next two or three years. The reduction mm mcome will 
result frorn devaluation. tax hikes. and proce increases ~ 


In SKOP. at least. there are dorectors Koskenkyla thinks that the standard of living woul) settle 
if there are no longer msks wm the banking =o at the level «t reached mudway through the last decade. 
can be sand that they play and that Finns will cope 





Whee Crisis End? Finland 1s 40.000 markkas. and the highest tas rate necs to 

WE Ge 4} percent next year In Sweden. no mcoome under | 60.000 

Influential factors are international economic develop = markkas 1s taxed. and the highest tan rate 1s 20) percent 
Bank 


4 Consemers Always Pay for Devaiuatios 


permanen| downturn Devaluation of the markka has been the tradrtronal way to 
correct eapenditure problems in Finland According to 
Koskenkyla. thes 1s an expensive propostion for consumers, 
who pe» for but do not benefii from devaluation 
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The following experts were interviewed for this article = devaluation. the interest rate high and the 
Vilriala, department chief at the Bank of Finland, Juss 

Mustonen. chief economist at the National Bank Esko “Devaluation 1s advantageous only to the wood 
Seppanen (Left Alhance). parliamentary trustee and repre = processing industry which exports goods Because the 
sentative. Heikki: Hulamo, research secretary for the Central — ¥00d-processing industry employs just a few percent of 
Taxpayers’ Alhance, and Vesa Kannsainen, assistant pro = the ~work force devaluation does not case unemploy- 
fessor of economics at Heisinks University ment. An entire labor-intensive sector, industry for 

domestic markets. does not benefit from devaluation 

* Ceatral Bank Researcher on Living Standard Drop “Our biggest problem. however. 1s high unemployment 
93ENO0424 Helsinki HELSINGIN SANOMAT The reason 1s that the cost of labor 1s much higher than 


“Unemployment does not drop when tases are 
wy wh ey BR EL mereased Rather than increasing taxes. t would have 
on Honzon, Would All Ultumately Benefit From Reduc- — been better to attack directly the basic economic prob- 
tion in Wages”) lems: too high a wage level and. as a resull, too high a 

price level.” says Koskenkyla 


out, the mai rule will be that moncy is taken from “The entire society would have benefited «f—instead of 
private individuals Finns are faced with an inevitable = huking taxes and devaluing the markha-—wages had been 
the standard of living.” says Heikki Koskenkyla, reduced This would have increased employment over 
the research { Finland the long haul 
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“Tt os true that 2 wage cul reduces demand ai the outset. But 
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“Those who suppor wage reductioms think "hal oO) om 
ee Thowr eho oppow sage “ou 
bors thes stand Dy waving thal wage ou fons 
would sugnificantl) reduce comsumptren and a a oe! 
enemployment woul Tir 


bvung situation ees laste into accown! eher (he alle 
wage Cuts was asersaed Accordim tc (hs Med) Om ome 
agreement reached las! year reducts (he salah Ome 
martias) of s famuly of fowr on the average uw a meh 
a S-percem! cul in nomna eager 


According to the Study wage cults wowld be were fo 
those with lowen moome-——thow efo cared cw har 
00D markhkes «4 vear—eho pay So Gt Oo cored 
Cm the other hand thow e:th ange om ome arr 
Dy the hugh margenal tas rate enh augers 
cCwl om Set mcome 


1 


teader Pentt: Romkko wy: thal a erateew of Or 8. 
lshoms made thas fer = thet they are beer’ of the 
family 3 gross and avaiatic im ome 


| 


meatier of moome 4 lam» 
gross moome may be deeply in dem «hin 
senderd of 4 low-cncome fame) het bm 
or even pend for a ate sumone apa © 
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. «that drfferences in andar’ of |): ong 
& J when savings are measured wie) 
the me and not actual materia cowmowr 
The potrtecaans have a twofold reponse) The mo. 
ser to « that publ capenditures are reduced wit) 
In addition they must anwers to ciren) eon 
and ehowr irfe-styies are afte ted 


“We knoe very little about how redistrmution of om om 
affects people's irvelshood and ectltemg Poli. an 
must make thew Gecisoms on the ews of nedeuus 
information — 


* Ministry, Industry Groups Approve | nergy Plan 
VIENGOEN Heimmks HELSINGIN SANOM 4! 
Finmush 21 Oct 92 p BO 


Unatiributed articte “industry and Minetr) Agree o# 
nergy Savings”) 
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| Teat| The Mtemestry of T rade anc industry and represen- 


* Polb Little Cleamge ip Views on Nectear | ait 
Sommask 2)! Get O2 pt 


Arucke by Arto Astuhamen “More Than Half of Finns 


Nepeerters “et a Viagerity 


Pest Gallup bes gouged stttudes toward « fh 
owilcar prec’ plant Dy ashing (he same guesioon wnce 
1988 te lemeery of 1968. ©) percent were supportes 
and 6° percent were opponents Afterwards oppostion 
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ecaccned sicadis and sight!) unt) last spmng ehen the 
percentage of opponcnts rehourded to $7 


im these surveys fucikcar powcr plan! supporters have 
sot once been on the Major!) 


Propee ‘Sine. “ao 


The proposal for a fifth sucicar power plant eill be 
Gracussed by the government during the neat few weeks 
Minwter of Trade and Industry Pekka Tuomursto 
(Center) has ammounced that firs ministry enll propose 
construct of the power plant 


Om the bass of the Cctober sere) the characternstics of 
a fifth nuctear poec: plan! suppor: are male middie- 
aged. ecilcducated «hvtc<ollar Conservatiwe Party 
Necker 


Oppowtion to the powrr plan! « pronounced among 
farmers and working people and among supporters of the 
Center. the Greem. and the Left Alhance The ranks of 
the SDP (Soceal Democrate Party! are epia ower thes 
weue 


Sewas Sele 


Am metcresteng COuncidence in the poll s that the same 
eumber of Finas—‘” percent —eho conwder nuctear 
power ferrty wie also oppow comstruchon of a ace 
power plant (fm the other hand the weme sumber of 
ctwem who dow the wiet) of nuclear power also 
suppor Lomsiruction of a fee porwr plant 


(Jpemeoms ahow! the saict) of nucicar power are the same 
a they were leet May Men wom to teheve more 
strong): than women in the sweiet) of nuctear power 


Betecen ) September and § ( ktother Finnanh Gallup 
asked | 610 persoms thew wees on nuclear power The 
respondents were representaty: of the Finnnsh voteng 
population The Asiand Isiand: ecre not included om the 
survey 





How Fines Feet Abew Fifth Nectear Power Plant (percentage of rrvpondeot) 
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Daily oo Pell, Owthoet for Nectear Power 
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Ladner! “Teme for Nuclear Power Mas ( ome”) 


[Teat) There hawe been af! conde of delays and obetactes 
safety threats and political rewrvatiom on the road to 
Gecading ehether in principie to construct an addrtronal 
nucicer power plant They heave Soe gone by the @ay- 
ude The application for FC memberveup has been 
swbmuitted The report on natura! gas has been recerwed 
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Despite opposition success, Aho can undoubtedly fend 
off demands for the government's resignation Nor will 
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Zhu Rongji, who is responsible for the economy and 
international trade, is visiting Norway as part of a round 
tnp through Western Europe. A number of visits to 
companies are on his itinerary. Zhu Rongji is mentioned 
as a possible future top leader, and Stoltenberg said that 
he seems very self-confident and determined. But he is 
not interested in football. Stoltenberg got nowhere when 
he tned to introduce the subject. 


A small group outside the Foreign Ministry demon- 
strated in protest at China's treatment of Tibet. 


* Unemployment Main Theme of Labor Party 
Congress 

93EN0061A Oslo AFTENPOSTEN in Norwegian 7 Nov 
Q2p4 


[Article by Trygve Monsen: “Agreement on Employ- 
ment”] 


[Text] The Labor Party congress has agreed on a joint 
policy to combat unemployment. 


After an open clash on how to combat unemployment, 
the Labor Party congress realized that the party could 
not afford a disruptive fight over “job number one.” 


Many said that credibility was at stake and this was the 
last chance before the Storting election barely 10 months 
away. The drafting committee of the congress managed 
to unite the fronts. 


A forceful Federation of Trade Unions [LO] leader, 
Yngve Hagensen, symbolized the seriousness of the 


problem when he said: “Good programs are not enough, 
we have had plenty of them. What we need is action.” 
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The LO leader stressed that interaction between public 
and private enterprise 1s needed to reduce unemploy- 
ment: 


“People have to take responsibility and do something, 
they must step forward. The Labor Party must bear the 
heaviest burdens and not shirk its responsibility.” 


Hagensen admitted that people are gloorny and discour- 
aged and that hopelessness 1s also spreading in his own 
ranks as unemployment rises: “We stand before a cross- 
road and there musi be no room for doubt.” the LO 
leader said. 

However the debate at the congress showed that the 
message to the government is clear: Strengthen the effort 
to reduce unemployment. 


The government was subjected to occasionally harsh 
criticism from many of the 94 speakers who spoke after 
deputy leader Gunnar Berge’s hour-long summary of his 
ideas on how to restore full employment. The Labor 
Party's credibility is at stake, according to many of the 


speakers. 


Hallvard Bakke and other critics called for an even 
stronger effort to speed things up. But no one was able to 
give the government a foolproof recipe for a successful 
policy. 

“Present a clearer and stronger goal. We must achieve a 


new industrialization of this country and increase pro- 
ductivity,” said Rolf T. Hildebrand of Ostfold. 


Scathing Criticism 


The criticism from former Oslo Labor Party secretary 
Svein Larsen was scathing: “Look at page 2! and the 
proposal for greater productivity. A third of what stands 
there is meaningless, a third is hot air, and the rest is 
worthless,” said Larsen, who is currently head of the 
Oslo Labor Association. 


At the same time Larsen warned against increasing the 
national budget deficit and advised the government to 
focus on increased productivity. 


“We must be productive, that musi be stated clearly 
People understand that,” said Larsen. He asked the 
drafting committee to study an |1-page proposal from 
the Oslo Labor Association thoroughly 


Svein Fyellheim from Rogaland was also unsparing. “We 
must correct policies when thcy don't work. The Labor 
Party must never accept the usc of unemployment as an 
economic means,” said Fyelihecim. He wanted a debate 
on how to distribute work in a manner that reflects 
greater solidarity. 


Jobs for Everyone 


In his main speech Municipal Affairs Minister Gunnar 
Berge said he could not promise simple solutions. His 
message was that “solidarity today is finding jobs for 
everyone.” Employment must be guaranteed with what 
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he called a responsible income policy, a fair distnbution 
policy, redisinbution through transfer payments, more 
training, active programs, more state capital and the 
acceptance of foreign capital. 

Many viewed Halivard Bakke as 2 spokesman for the 
impatient critics who want more vigorous measures for 
reducing unemployment: 


“If we don't manage to create a society where everyone 
who wants to work can get a job most of the bottom will 
fall out of the Labor Party's message. People have relied 
on the Labor Party to guarantee full employment,” said 
Bakke. In his opinion anxiety and uncertainty have also 
spread among Labor voters. 


Bakke repeated his proposal for separate employment 
budgets in cach individual community. There ts no 
shortage of tasks in both private and public enterprises. 


“A binding employment policy will inspire confidence 
and faith that the Labor Party will really do something,” 
said Bakke. He called for more control over economic 
policy and putting more people to work. 


Stoltenberg 


Jens Stoltenberg asked the delegates to agree on a joint 
employment policy and not do what they did in the EC 
debate the day before when, according to Stoltenberg, 
they “agreed to disagree.” The leader of the Oslo Labor 
Party criticized those who claim that all increased value 
occurs im the private sector. 


Kari Eirik Schjott-Pedersen, the deputy leader of the 
Storting Finance Committee who represented Finnmark 
at the congress, warned against simply increasing budget 
deficits: “This can actually have a negative effect on 
employment, produce higher interest rates and lead to 
new cuts. We cannot spend our way out of the prob- 
lems,” Schjott-Pedersen warned. 


* Hill-Marta Solberg Labor's New Deputy Leader 
93ENO069B Oslo AFTENPOSTEN in Norwegian 9 Nov 
92p3 


[Article by Trygve Monsen: “Cabinet Minister Prospect 
Has Become Deputy Leader”) 


[Text] “Jt is terribly exciting, | am looking forward to the 
peal says newly elected Deputy Leader Hill-Marta Sol- 


The Sortland mayor will be 41 years old on Thursday 
and already has had time to become a grandmother. 
Now, she is preparing herself to shuttle between Oslo and 
her home territory, when, in all probability, she is elected 
to the Storting from North Norway. 


The EC advocate from one of the leading no areas in the 
country sees few problems with her standpoint. “] know 


that the EC opponents in North Norway here at the 
national congress wanted me as deputy leader,” she says 
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Hill-Marta Solberr has no doubt that employment 1s the 
problem overshadowing everything cise. As mayor she 
fought—and won—a battle with the Swedish Procordia 
food products concern over its canning factory in Vesi- 
eralen, which will produce fish balls. Nearly 30 working 
places are guaranteed when the factory begins fish bail 
production in February. 


“I learned a lot from this case,” she says today. For this 
reason, she 1s much more occupied with economic polecy 
than just the question of the relationship to the EC. 
“Every week, 20 trailer trucks leave Vesteralen with fish 
This shows that enormous possibilities le in additional 
distribution of fish from North Norway,” says Solberg 


She still has not become totally known nationally. The 
Labor Party discovered her long ago. She has t ce said 
no to becoming a cabinet minister, bul she is now going 
into the Storting. She has sat in the party Central 
Committee and was a member of its committee on 
employment that laid the groundwork for the govern- 
ment’s policy to lower unemployment 


Sweden 


* Minister on Farms Subsidy Cuts, EC Entry 
YIJENOO6SC Stockholm DAGENS NYHETER in 
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[Article by Ewa Stenberg: “Sudden Reversals for 
Farmers; ‘After This the Family Will Have Less To Live 
On”) 

[Text] On Tuesday {3 November] the agricultural minister 
announced the latest changes in agricultural! policy Direct 
subsidies to farmers will be reduced by 800 million kronor 
while fertilizer and insecticides will be cheaper Farmer 
Rolf Norlin shook his head resignedly and bemoaned the 
sudden reversals in agricultural policy 


“These sudden reversals are a huge problem. it takes two 
years before a heifer becomes a cow and the plan for the 
rotation of the crops in a ficld occurs in seven-year 
cycles. Yet we hear in the beginning of December about 
the subsidy we are expecting to get at the end of 
December. That is dreadfully frightening.” While the 
agricultural minsster holds a press conference in the 
government's central offices in Stockholm, Norlin is 
tending his newborn calf. Just an hour old, she has gone 
off on a lark and laid herself up against a strange cow 
Rolf shoves the calf gently, which then finds its way back 
to its Mama on tottering legs 


The big-cyed bossies are blissfully unaware of the fact 
that the agncultural minister has just presented a bill 
that will reduce their subsidy—the cattle subsidy. Pre- 
cisely how many kronor less the little calf and her mother 
will bring in for Rolf will be decided in December, only 
weeks before the disbursement. But as DAGENS 
NYHETER revealed last Thursday, the direct subsidy to 








renovate the barn in the same way,” he said. 


Much Excellent Advice 


“Being a farmer has to be possible even if one does not 
inherit his farm. | have 400,000 in interest payments per 
year over and above the other operational costs. But it 
will work out,” he said in a tone which did not brook 
contradiction. 


He talked about all the advice he has gotten during his 
short time as a farmer. ter the milk cows, buy pigs. 


cease cultivating certain fields. The latter advice he 


Now, the latest decree from the agncultural politicians 
comes. It can be summed up in two letters: EC. 


feed our animals as we do now and are not forced to use 
antibiotics in the feed and growth 


livestock is treated in the EC and they use frightening, 
pure mafia methods,” said Rolf 

Norlin regrets that he does not have more time to study 
agricultural policy. He fully understands why the politi- 
cians want to be nd of surplus production, but questions 
their methods. 

Prices Fall 


merical fertilizer and insecticides will be lowered 
instead. At the same time, the price of grain will fall to 90 
ore per kilogram next year, a drop of nearly $0 ore im just 
a few years. Instead, Rolf and the other farmers will get 
an subsidy of 700 kronor per hectare startong on 
1 July of next year. 


This, too, is an adaption to the EC 


Government Is Inviting an EC “No” 


The LRF, (National Association of Farmers) accuses the 
government of conducting an agricultural policy whoch 1s 
inviting reyection of the EC on the national referendum. 


“It 18 not possible to clumsily scratch EC bureaucrats on 
the back and, at the same time, conduct a policy which 
makes Swedish agriculture incapable of being competi- 
tive. The people in rural communities will turn their 
backs on the EC.” Bo Dockered told DAGENS 
NYHETER. 


“There are 2.5 million people living in rural communi- 
ties. They will decide the national referendum. They 
want to know how it will go for agnculture, the environ- 


ment, regional politics, and equality. If the government 
continues to give up all of Sweden's interests in the same 


way that it has given up agriculture’s interests, the 
referendum will result in a no,” said the boss of the LR F 


Fees Fall 


Tuesday's agricultural policy proposal reduces direct 
subsidies to farmers by 800 million kronor. One reason 








The LRF does not fee! that a direct subsidy has anything 
to do with adaptation to the EC. 


through the compensation in with an over- 
interpretation of the negotiations on the free trade agree- 
ment, GATT 


increased. In the year’s third quarter alone. 
3,235 refugees came to Sweden—more than dunng the 
whole of last year. 


today to Immigration Minister Birgyt Friggebo. Of the 
33,000 or more, 85 percent are asylum seckers from 
former Yugoslavia. After that come Somalis and Iraqis, 


each group representing 3 percent of the total number 
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It 2s against thes backdrop that the visa decision and the 
proposal to tighten asylum rules must be seen. As 
SVENSKA DAGBLADET earlier disclosed, the number 

to the former Yugoslavia during the 


Full Up 


The month with the most refugees so far was July, when 
14,054 asylum seekers arrived in Sweden in a varety of 
ways. The high figure can partly be explained by the fact 
that Macedonian refugees were lured by the belief that 

+ was suddenly free access to work permits in 


j 


i! 


rate in the camps, temporary quarters. 
1s 100 percent. It has been a good while 
office's “threshold” of $0,000 spaces was 
At the present time, almost 78,000 asylum 
are waiting for their cases to be heard 


2 
i 


that Somalis and Iraqis, mostly Kurds. appear 
in the quarterly statistics of asylum seckers does 

as any surprise. In Moscow and the Baltic 
there are a thousand refugees still waiting for 
further transport to Sweden 


Ever since the Swedish passport police stepped up their 
inspection on board passenger ferries over the Baltic Sea. 
the traffic has gone arownd other ways. In recent days. 
exhausted refugees in rough weather and without food 


hal 


to take refugees in that way 


Known by the Police 


According to what SVENSKA DAGBLADET has 
learned, an Estomian and a Russian who dropped off 20 
refuges; on Lindingo and now sit in jail in Stockholm 
earlier made at least one similar journey to Sweden 


“We have indications to suggest that this was the case.” 
said Igor Silo, director of the National Police Board's 


foreign division. 


According to SVENSK DAGBLADET'S sources in 
Tallinn, the two are also known to the Helsinki police, 
where they are suspected of smuggling drugs. The fact 
that they have switched trades gives an indication of how 
lucrative the illicit trade in refugees is 


Refugees arriving in private boats have disclosed that 
they were forced to pay between 10,000 and 20,000 
kronor for the trip across to Sweden. This yields an 
astronomical income to organized crime leagues. A boat- 
load means carnings of up around 300,000 kronor, 
which when calculated at the current raic for rubles, for 
example, is 21 million rubles. This corresponds to 
approximately 350 years’ wages for three days’ work 
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Low Wages 


It 18 am incentive that entices many in a region where 
national economies have compictely broken down and 
unemployment is constantly on the nse. To this must be 
added the low salanes paid border police which leads to 
a corresponding amount of corruption and thus contnb- 
utes to the growing refugee t. affic through Russia and the 
Baltic states. 


* Fineace Minister Wibbie on Economic ‘Crisis’ 
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[Guest commentary by Minister of Finance Anne Wib- 
bie: “You Are Playing With Fire”) 


tax reductions or spending increases that will place a 
burden on the budget deficit will have a devastating 
on welfare and on confidence in a stable exchange 

rate. More interest shocks would be as sure as fate. So 
writes Minster of Finance Anne Wibble She warns 
agains! large-scale measures to encourage Consumption 
and recommends a “Wibbie test” to prevent the adoption 
of measures that will cause interest rates 10 rise again. 


Over the past few weeks there have been growing 
demands for the government to pursue a more “expan- 
ssonist™ economic policy That demand previously came 
mainly from economists in the LO [Swedish Federation 
of Trade Unions) and the TCO [Central Organization of 
Salaned Employees}, but now it is being heard from 


to increased subsidies for the municipalities and genera! 


could be worked off with lower spending and/or higher 
taxes when economic conditions improved. 


Keynes’ thinking dominated the economic debate from 
the 1930's up until the crises of the 1970's, when his 


How can that be? Do we have any use today for the 
theornes that Keynes put forward in the 1930's? The 
answer 1s both yes and no. His models are still usefu! for 
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understanding certain features of economic develop- 
ment. But it is also important to understand that circum- 
stances are not what they were when Keynes was alive. 


Today we live in an entirely different world. Our depen- 
dence on the rest of the world 1s much than it was 
in the 1930's. The result is that even if today’s problems 
can be compared to those of the 1930's, that does not 
the contrary, great risk may be involved in taking a 


sian policy. For example, domestic incentives are likely 
to make the balance on current account worse. 


If a country is to have freedom of action as regards its 
economic policy, it must have a strong currency. reason- 
ably strong public finances, a high rate of savings, and 
the resulting associated surplus im the current account 


Keynes 1s not really to blame The responsibility lies with 
the politicians who thought they were following his 
advice-—and who increased spending when recessions 
came and increased taxes in times of prospernty The 
result was that both spending and the tax rate escalated 
And they are now a senous obstacie to getting growth 
and employment started again. Public spending accounts 
for over 70 percent of GNP-—a world record that 1s hard 
to beat. 


Keynes also fell into the clutches of the special interest 
organizations. There 1s scarcely any organization which 
does not claim that more spending in precisely its own 
area can rescue employment 


The difficulties arise when that 1s no longer true when 
taxes and expenditures are so high that they cannot be 
increased any further and the process must go into 
reverse, meaning reduced spending in times of pros- 
perity and lower taxes in times of recession Reducing 
spending in times of prosperity 1s politically difficult. 
and lowering taxes in times of recession 6 difficult 
because, for one thing. unemployment causes spending 
to mse sharply at the same time that state revenues are 
dechining. 


We are being held back by 20 years of lax financial 
cy—@ policy that did not generate any surplus to 
ng the longest boom of the postwar 

period. During the last few years of the 1980's, we im 
Sweden should have had sizable budget surpluses. cspe- 
cially when one considers the big tax increases thal took 
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place both as a direct result of the Social Democratic pursue a policy of incentives on their own. Sooner or 

government's policy and as a result of high inflation wenger appears. This time it has happened in the 
higher interest rates. 

Instead, spending on social insurance programs and 

other things was allowed to run wild. Between 1985 and The agreement with the Social Democrats is aimed at 

1990, production increased by 13 percent, while trans replacing the severe austerity brought on by higher 

fers to households (excluding labor market transfers) interest rates with less severe austerity, which will be 

rose by $4 percent at constant pnces—or four umes as = produced by reducing spending and by raising taxes only 

much when doing so will not harm growth 

The result was tha: in the years when Sweden should Added to that is the positive effect of a political agree- 

have been showing substantial budget surpluses. we had = ment between the government and the Social Demo- 

none crats, since that agreement strengthened confidence 


were In senous economic straits. When we wound up in 
such a situation again, with high and msing unemploy- 
ment, the suspicion that there might be another Swedish 
devaluation arose among international investors. The 
result was a gradual mse in interest rates compared to the 
rest of the world and. when the international uneasiness 


with the speed of light—and many economists and 
politicians have not really kept up 


The heavy burden of spending and taxation, the budget 
deficnt, Sweden's devaluation history. and the develop- 
ment of information technology and exchange markets 
have therefore set definite limits on the application of 
Keynes’ theones today 


Behind those obvious signs of imbalance in the Swedish 
economy 16 a more basic circumstance. It 1s a structural 
imbalance between the sector faced with competition 
and the domestic sector. Or, to pul it another way, an 
imbalance between that portion of the population that 
makes its living within the economy and that portion of 
the population that makes its living by means of vanous 
kinds of tax-financed activity 


So when the “visible” problems—the budget deficit, 
unemployment. and so on-—are attacked, it must be 
done with measures that will promote expansion within 
the sector faced with competition—steps that will con- 
tribute to a transfer of resources to the sector facing 
competition. There are those who believe that any mea- 
sure shortsightedly reducing uncmployment is a good 
one, but that is not the case. Whatever is done must be 
the mght thing structurally or :t will backfire 


How does this fit in with the emergency agreement” To 
begin with, i can be noted that Sweden and Finland 
have been pursuing a more cxpansionist finance policy 
than any other industnalized country im recent years 
This «s apparent from the OECD's latest report. Since 
the 1970's, we have known that small countries cannot 


sured against its possible effect on interest rates: Is a 
particular tax reduction or spending increase likely to 


Crucial to the result of that test (we can call it the 
“Wibbie test) will be the question of how correct the 
proposal is from the long-term standpoint and also the 
effect it will have on confidence in the stable exchange 
rate and, therefore, on interest rates. We must strive for 
the combination of measures that has the best chance of 
leading to increased growth and employment in the 
sector facing competition. 


Great uncertainty exists concerning international and 
Swedish economic developments. There are a number of 
important factors pointing in a positive direction: the 
possibilities for lower German interest rates, a recovery 
in the U.S. economy, a GATT free trade agreement, an 
EEA [European Economic Area] agreement, and mem- 
bership in the EC. Bui there are also msk factors: a 
continuing decline in the international economy. a 
breakdown in the GATT talks, concern over interna- 
tional exchange markets, and a sharp drop in domestic 
demand 


In this situation, Swedish policy must be directed toward 
regaining as much freedom of action as possible We are 
helped by the tume for reflection that was given us by the 
agreement. That time must not be used to jockey for 
political position or to quarrel over details. Otherwise it 


will quickly disappear 


Instead, that time for reflection must be utilized to go 
further with the principles already adopted: the straight- 
ening out of public finance, incentives for the economy, 


and a stronger payments system 
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done. Without a 
financial system able to lend money to firms—at reason- 
able interest rates—growth will never get under way 


Article by Thomas Michelsen: “Under lis Skin the JAS 
s a Foreign Product”) 


[Text] For three years they have been putting the airplane 
together against a quiet rustling of paper and frenzied 
riveting 


Linkoping—The skin is Swedish. The exterior sheet 


English pilot's seat and the Plexiglas hood over the pilot 


In Linkopung SAAB is building the Swedish shell And 
a 
80 it can fly. 
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Inside the huge plant busidings. the JAS airplane doesn't 


aluminum sheet meta! from stock to compicted airplane 


AS many others, Roger Lantz. the cheerful production 
manager, prefers to talk about how things ought to be 
rather than how they are. So be talks a lot about “lean 


production.” how they are speeding up the flow through 
the factory In y things are going ver) slowly 
Jumped the Gun 


Perhaps that 1s the way 1 has to be Everything has to be 
checked, ture after tome. for safety’s sake 


Another reason 1s tha! production of the JAS was begun 
before 1 was really ready They had aiready manufac- 
tured fully and semimanufactured parts for the airplane 
according to plans which were later changed That is why 
certain details are now being redone so they will be on 
line with the current plans 


One female employee sits filing some sheet metal Yes 
indeed. production chief Lantz cxplains to us. we now 
have to file down the hole in the sheet metal nce a 
turned out that more space 1s needed for a pipe that 1s to 


pass through it 


in rooms of the plant, groups of JAS busiders are seen 
poring over complicated Diueprints Others browse 
through thick loose-ieaf binders There are a jot of people 
reading and discussing around the half-finished air- 
planes in the room. They are talkin about changes and 
about making the changes 


Here the entire job 1s directed down to the smaiiest detail 
by written instructions Not a single rivet can be made— 
or taken out or cxachanged—without the maticr being 
covered by paper Everything has to be documented 
afterwards © ven small mistakes must be corrected 


Frenzied Drumrotis 


As one JAS builder in the assembly room puts « Here 
we work with paper 80 percent of the time and we pul the 


plane together 20 percent of the time 


But, despite all cise. the silent rustic of paper around 
workplaces 6 still not the most typical sound here 
Rather it is the mvet guns. One hears the frenzied clatter 
of drumroils on aluminum sheet metal where the air 
plane is being made It reminds onc shightly of the 
rumbling and singing biows when stce! plates were 
riveted into place im shipyards once upon a time 


Despite all the special screws and gue t os still riveting 
which holds the plane together Onc hundred thousand 
of them. more or less. They work im teams of two on the 
nveting. One person uses the air pressure gun. the other 
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Since the fee for open-air assembhes has nsen radically. The Gotland Party % putting together a party program 
the party cannot afford to hold public meetings as often which « hoped will go directly to the district board 


sage out Yet the most difficult obstacle m economics 





. he 
was active in the Moderate Party youth organization. but 
afterwards chose to go over to the KDU 


Astrom was trained as a Company commander and is 
especially umterested in defense wssues. He 1s currently 
advocating a civil defense and regards the Chnstian 
Democratic Party as too favorable toward defense 


Astrom will push the Chnstian Democrats also on envi- 
ronmental policy 
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The minister said “the National Guard is ready to look 
at the extension of the unmanning of military posts along 
the cease-fire line in a favourable manner if the entire 
matter ss incorporated within a framework of those 
measures contained in last week's Resolution 789.” 


The resolution endorsed U.N. Secretary-General Butrus- 
Ghali's report on Cyprus which called for the extension 
of the unmanning agreement between the Greek and the 
Turkish Cypriot sides to ali areas of the U.N.<controlied 
buffer zone, dividing Cyprus since the 1974 Turkish 
invasion. 


The minister told CNA the United Nations peace- 
keeping force in Cyprus (UNFICYP) had sent a letter to 
the National Guard on October 15, requesting to begin 
talks on the of military posts by both the 
National Guard and the Turkish occupation forces. 


UNFICYP, made up of cight ibuting coun- 
tnes, has been in Cyprus since March 1964 and is 


Already certain countries have announced changes in 
their contribution. Denmark is withdrawing its men, 
while Britain, Austria and Canada will reduce their own 


UNFICYP will be reduced from 2141 men to around 
1500 men after the complete withdrawal of the Danish 
contingent and the remaining reductions by 15 
December 1992, when the present UNFICYP six-month 
mandate ends. 


Alonevtis said the National Guard had set up a special 
committee to deal with the matter. The committee met 
on November 3 with the UNFICYP chief of staff, 
who defined the specific areas to be by the 
unmanning measures as provided for in the U.N. reso- 


“We are considering all on the issue taking 
into account all factors the entire affair,” 
Alonevtis told CNA. 


Once the matter was fully discussed, the National Guard 
would submit its own specific proposals to the defence 
minister. 


“If the matter is part of confidence-building measures as 
these are defined in the latest ity Council resolu- 
tion, we are always ready to see it in a favourable light,” 
Alonevtis added. 


He stressed that it would be absolutely impossible to 
look into the matter as an isolated move. 


The minister noted the government would consider a 
“significant increase of its contribution to the mainte- 
nance of the force.” 


CYPRUS 65 


The government's intention was communicated by For- 
eign Minister Yeoryios lakovou to U.N. Under Secre- 
tary-General Marrack Goulding during a recent meeting 
in New York. Gould's expressed satisfaction with the 
Cyprus offe:. 


Atakol Goes to Jeddah, Comments en UN 
Resolution 


TA3011163192 Ankara TRT Television Network in 
Turkish 1600 GMT 30 Now 92 


{Text] Kenan Atakol, foreign affairs and defense min- 
ister of the Turkish Republic of Northern Cyprus, has 
said that the adoption of the UN secretary general's set 
of ideas aims at taking the Turkish Cypriots back to the 
dark period before 1974. Atakol concluded his visit to 
Albania and stopped over in Istanbul en route to Saudi 
Arabia to attend the extraordinary mecting of the 
Islamic Conference Organization in Jeddah. 


In a statement on the Cyprus problem at Istanbul's 
Ataturk Airport, Atakol remarked that some of the 
proposals cited in the secretary general's set of ideas also 
violate the rights gained by the Turkish Cypriots in 1960. 
Pointing out that the Turkish Cypriots cannot attend the 
New York talks on the basis of the UN secretary gen- 
eral’s report and the UN Security Council resolution, 
Atakol added that an unacceptable solution is being 
imposed on the Turkish Cypriot sector. 


Report on Iranian Commerce Minister's Activities 


NC0112163792 Nicosia CYPRUS NEWS AGENCY in 
English 1509 GMT | Dec 92 


[Text] Nicosia, Dec | (CNA}—Iran has always been 
supporting the UN resolutions on Cyprus and its posi- 
tion continues to be the same regarding the latest UN 
Security Council [UNSC] Resolution 789, Iranian Com- 
merce Minister ‘Abdol Hoseyn Vahaji told the CYPRUS 
NEWS AGENCY here on Tuesday 


Vahaji also said his country, using its influence as a 
leading Islamic nation, would not reject an invitation to 
play 2 role in helping Cyprus and Turkey overcome their 
differences, and described both countries as good 


He said this after signing with his Cypnot counterpart 
Takis Nemitsas a memorandum of understanding on 
trade aimed at creating favourable business environment 
between Cyprus and Iran with a view to strengthening 
and expanding relations between the two countnes. 


Vahaji 1s heading an cight-member delegation accompa- 
nied by a nine-member group of Iranian businessmen 
who all arrived in Cyprus on Monday for a short official 
visit at the invitation of Nemitsas 


Asked about Iran's position on the latest UNSC Resolu- 
tion 789 on Cyprus, Vahayi sand “we have been always 
following and supporting the UN resolutions and our 
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between the two countries. It urges the two sides to 
provide the trade and technical enterpnses with neces- 


specialised fairs and examine the possibility of estab- 
lishing trade centres in both countries. 


facilitate the importation and exportation of goods, 


lakovou told CNA that “Cyprus attaches great impor- 
tance to its relations with Iran which (relations) develop 
very rapidly.” He also said Vahaji conveyed him a 


Asia and ended up with a briefing on the latest develop- 
ments in the Cyprus problem, adding they also 
exchanged views on the progress of the two countnes’ 
bilateral relations. 


President Vasiliou’s meeting with the Iranian minister 
was described by Nemitsas, who was present, as a 
courtesy visit where the two sides discussed bilateral 
relations and the Cyprus problem. 


The Iranian minister also visited the Cyprus Chamber of 
Commerce and Industry (KEBE) where he met with its 
executive committee. 


The Iranian delegation leaves on Wednesday. 
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Government Resigns Ahead of 3 Dec Reshuffle 


NC0212131492 Athens Elliniki Radhiofonia Radio 
Network in Greek 1230 GMT 2 Dec 92 


[Text] The government will be reshuffled tomorrow [3 
December]. The new ministers and deputy ministers will 
be sworn in at 1200 tomorrow in front of President 
Konstandinos Karamaniis. 


Prime Minister Konstandinos Mitsotakis asked for all 
today's Council of Ministers meeting to proceed with the 
government reshuffle. 

State Minister Andreas Andnanopoulos said the prime 
munister clarified that he intended to reshuffle the gov- 
terday's meeting of the New Democracy parliamentary 
group and unanimous approval of the prime minister's 
suggestion it was viewed as an opportunity for a new 
beginning. 

During the Council of Ministers meeting, Mitsotakis 
thanked the mir«sters and deputies for their coopera- 
tion. 


Mitsotakis Said To Reject Alternative Names for 
Skopje 


NC2911183292 Athens ELEVTHEROTIPIA in Greek 
29 Now 92 pp 8&9 


[Report by Theodhoros Rousopoulos} 


[Excerpts] According to reports, “Slavic Macedonia” or 
“Northern Macedonia” are the two names Robert 
O'Neill, British ambassador and representative of the 
EC Presidency on the Skopje issue, has proposed to the 
Greek Government. 


The names were discussed by Greek Prime Minister 
Konstandinos Mitsotakis and his British counterpart, 
John Major, at Maximos Palace Friday night and at the 
British Embassy early yesterday morning before Major 
left for London. 


The Greek prime minister reyected the proposals, saying 
that they contradicted the Lisbon decision, according to 
which the name of Skopje cannot contain the word 
“Macedonia.” 


GREECE 67 


The discussion turned to the double name, that 1. the 
use of a name satisfaciory to Skopje for internal use, and 
another name for use in the international arena. This 
solution has not been rejected by the British, but 1 has 
been turned to absolutely confirmed 
reports——by the UN and EC mediators on Yugoslavia, 
Cyrus Vance and Lord David Owen, respectively. 


Therefore, the only choice Greece has is to place its 
hopes on the EC summit in Edinburgh [to be held on 10 
December]. However, Major said Friday night that he 
has not yet decided whether he will include the Skopje 
issue on the meeting's agenda. [passage omitted] 


If the Skopje issue is not on the agenda, it would be 
beneficial to the Mitsotakis government for a short time 
only, because EC countries have already stated their 
intention to recognize Skopje with the name “Mace- 
donia™ for the sake of regional stability. 


During the press conference Mitsotakis and Major held 
Friday shortly before midnight, a British correspondent 
asked Major whether he prefers stability in Skopje to a 
stable Greek Government. The only answer Major could 
find was that he “does not get involved in the internal 
affairs of any country.” It was a hard diplomatic answer 
which demonstrates that the EC is no longer interested in 
Mitsotakis’ argument, which 1s: me on Skopje 
or the government will fall and Papandreou will come.” 
[passage omitted] 


= Armed Forces Chiefs Begins Four-Day 


NCO112151292 Athens Elliniki Radhiofonia Radio 
Network in Greek 1230 GMT 1 Dec 92 


[Text] General Lyuben Petrov, the chief of Bulgaria's 
General Armed Forces Staff, began an official four-day 
visit to our Country on the invitation of Ioannis Veriva- 
kis, chief of the National Defense General Staff. Petrov 
arrived in Athens this morning and was received by 
Defense Minister loannis Varvitsiotis. He later held 
talks with Gen. Verivakis. During their meeting, the two 


generals signed a cooperation agreement between the 
two armed forces. 





on TURKEY 


Neo ‘Evil Intent’ Found in Attack by USS Saratoga 


TA3011200192 Ankara TRT Television Network in 
Turkish 1800 GMT 30 Now 92 


[Text] The investigation into the incident of the Turkish 
warship Muavenet being hit by the US. aircraft carrer 
Saratoga during the NATO Determination Display exer- 
cuses has been concluded. According to the assessment of 
the Turkish and U.S. teams which conducted the inves- 
tigation, the incident occurred accidentally, as a result of 
the lack of training, discipline, and coordination of the 
U.S. personnel, but there was no element of evil intent. 


In a news conference in Ankara, National Defense Min- 
ister Nevzat Ayaz commented on the results of the 
investigation into the incident, which occurred on 2 
October 1992 and resulted in the death of five Turkish 
seamen and the ing of 18. According to the 
assessment of the Turkish and U.S. teams, the incident 
was caused by the lack of training and discipline and 
deficient coordination among the Saratoga personnel. 
The assessment concluded that there was no clement of 
evil intent and the incident was not perpetrated to serve 
& specific purpose. 

It was announced that will be undertaken 
against a total of eight persons, six of them in particular, 
in line with the US. national military legal procedure. It 
was also reported that the work is continuing with regard 
to the compensation to be paid by the United States for 
those who were martyred or wounded in the incident. 


Government Seeks U.S. Compensation 
NC0212170192 Paris AFP in English 1539 GMT 2 Dec 
92 


ext] Ankara, Dec 2 (AFP)}—Turkey wants a US.- 

urkish commission to be set up to arrange compensa- 
tion for the families of five Turkish sailors killed by the 
accidental firing of two U.S. Navy missiles, the Foreign 
Ministry said Wednesday [2 December]. 


The U.S. decision to discipline eight sailors was satisfac- 
tory, the Foreign Ministry spokeswoman, Filiz Dincmen, 
added. 


A US. Navy court of inquiry ruled Tuesday that the 
aircraft<arner USS Saratoga fired the Sea Sparrow 
missiles, at least one of which hit the Turkish destroyer 
Muavenet on October | because of a “lack of adequate 
communication among personnel”. The missile hit 
Muavenet's bridge, killing the captain and four sailors, 
and wounding |4 others. Ai the time the two ships were 
taking part in NATO manoeuvres in the Acgean Sea. 


Dincmen told the press briefing that Turkey wanted the 
joint compensation commission to be set up “as soon as 
possible”. 


The U.S. has said it is prepared to replace the Muavencet, 
which Ankara has said will have to be scrapped. 
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Ankara To Host Four-State Talks en 
Multinational Force 


TAO212153492 Ankara ANATOLIA in English 1425 
GMT 2 Dec 92 


[Text] Ankara, Dec 2 (AA}—Turkey will host a technical 
level 4-country meeting in Ankara within the next two 
weeks to discuss the mandate of a based in Turkey since 
the end of the Gulf war to protect the mainly Kurdish 


population of northern Iraq. 


Turkish Foreign Ministry spokeswoman Filiz Dincmen 
said on Wednesday [2 December] that the meeting will 
be chaired by Foreign Ministry Under Secretary Ozdem 
Sanberk and will involve representatives from Turkey. 
the United States, Britain and France. 


The current mandate of the multinational force expires 
on Dec. 31. 


Any extension requires Turkish parliamentary approval. 


Kurds’ Osman Ocalan interviewed on Fighting 
NC3011131192 Bonn BERXWEDAN in Turkish 15 
Nov 92 p 5 


{Interview with Osman Ocalan, alias Ferhat, commander 
of the People’s Liberation Army of Kurdistan, by un- 
dentified correspondent; place and date not given} 


[BERXWEDAN] What is the essence of the agreement 
[between the Workers Party of Kurdistan, PKK, and 
peshmerga forces, according to which the PKK would 
disarm and not launch attacks in Turkey from northern 
Iraq}? What did it include? 


[Ocalan] The agreement can readily be viewed. We are 
not trying to keep it secret. It 1s they who do not want the 
agreement to become public. We supported publishing 
the text of the protocol on the agreement, but they asked 
that it not be published. I think this is for two reasons: 
First, it aims to prevent pressure from Turkey and, 
second, it could give them the opportunity to distort the 


agreement. 


The agreement's aim is to prevent Turkey from using our 
deployment on borders as a pretext to attack. It aims to 
end this situation. We are redeploying our forces in a 
different way to stop Turkey using the pretexi. It aims to 
put an end to the enmity among political organizations, 
to seek unifying, not dividing, common denominators, 
and to secure us free activity, unimpeded political and 
publication activities, in the south 


The essence of the issue is to ensure that Turkey cannot 
use the border problem for aggression. It entails not 
adopting positions that provide the opportunity for 
aggression and trying to prepare the foundation for 
dependable and increasingly solid alliances. This 1s the 
agreement's essence. Statements to the press that we 
have surrendered and laid down arms are lies. Wherever 
we are, our military forces have not and wil! not lay 





[Ocalan] We will relocate them. Turkey is trying to prove 


gone Over toa system [karargah sistemi] in 
all the provinces of north Kurdistan [Turkey's south- 
east]. Our forces have acquired the strength and oppor- 
tunities to continue the war. But T has miscon- 
strued the cause of war, linking it with a foreign source 
Soon the falsity of this view will be apparent 

This 1s why we were already thinking along the following 
lines: We were thinking of introducing changes to our 
forces’ deployment in the south, which would not affect 
our war effort. We will make changes in the way we 
deploy our forces. Let us indicate the following: With 
this we will not only deprive Turkey of the arguments she 


ments. It is not clear what will happen tomorrow. 


[BERXWEDAN] Suppose that through political activity 
you gain a wider grassroots support here, couldn't there 
be any change in the Kurdish Front position’ 


[Ocalan] Developments here are occurring from day to day, 
80 some changes, positive and negative, may arise at any 
time. Our basic principle is to protect every gain by the 
Kurdish people and accrue new gains. Although the 
emerging parliament and government have evolved outside 
our people's own power, we will continue our efforts so that 
they are aligned with our people's will and are transformed 
into our people's parliament and government. 


mulitary and political presence benefits our people. 
raq, Turkey, or any other colonialist 


i 


were unsuccessful and inept, Turkey inter- 
fered with a larger force. The battle gradually developed into 
a struggle between Turkey and our party. It took a turn, 
particularly on the Haftanin front. The Turkish forces were 
at the forefront of the fighting and the peshmergas were 
simply supporting them, providing a tactical force. Their 
knowledge of the land found them used as guides This was 
their role. Turkey was the real fighting force. We were being 
bombed constantly. 


[BERXWEDAN] What was the result of these bombings’ 


[Ocalan] The bombing was such that it meant our units 
could not mobilize in their fight against the Turkish 
ground forces. Only one of our guerrillas was killed and 
several others wounded in these bombings or air raids. 
The air raids were not that effective in inflicting casual- 
ties on us. They only prevented our forces from changing 
positions and conducting unimpeded defense and attack 
This was the effect of the air raids. Ground fighting was 
the determin’ng factor. Air raids were also carned out in 
the past, yet all claims of success were empty words. 
There were cases during these attacks—in which they 
said killed hundreds of people—that we did not even 
have one man wounded. 


[BERXWEDAN] How many losses, do you think, did 
the Turkish Army suffer? 


[Ocalan] Let me state %e following: No serious clashes took 
place in Xankurke. They lost eight men during an ambush. 
We also launched an attack, killing 30 of them and capturing 
many weapons. The Turkish General Staff said they lost 
only 23 soldiers. The loss of the 38 men on Xankurke front 
has been confirmed. No battle took place there. The clashes 
with the Turkish troops took place on the Haftanin and 
Cukurca fronts. They lost around 500 soldiers 
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[BER XWEDAN] And how many planes’ 


{Ocalan} One plane was hit over Xankurke. In all, three 
planes were downed, one over Cukurca and the other 
over Haftanin 


[BERXWEDAN] Some tume ago you organized a raid on 
Derecak. We have not obtained enough information on 
that incsdent. What was the situation on your front” 


ears Seneies expects end etetements terued ty Go 
urkish press and politicians do not reflect the truth. 
Prime Minister Demure! announced that our losses in 
Derecik amounted to 200. This is incorrect. Our loses 
were 40 and theirs were 360, not M. Their entire 


engaged in fighting with the reinforcements that arnved 
to interfere. On our way to destroy the battalion, we also 
hit gendarmene stations in Samani: and Yes:iova, where 
ee The total enemy losses amounted 
to 


[BERXWEDAN] What was important about this bat- 
tahon” 


[Ocalan] Its umportance was that it was deployed in a 
region of Kurdistan where banditry is rampant. The 
Gerd: clan 1s there—ihe most backward in Kurdistan. 
The banditry largely started among this clan's members. 
All the villages around the battalion are full of vicious 
bandits Besides. Derecik was a military headquarters for 
the region and all operations are run from this center 
Gendarmene stations were set up to defend this bat- 
talion. Forces were also deployed in Samanli, Yesilova, 
and in many other mountainous areas. There was a 
fortified center with far more troops than the other 
Stations. Getting there was a success in itself, We not 
only reached it, but destroyed the target. The destruction 
of this headquarters indicates that we have the strength 
and capability to destroy al! Turkey's military headquar- 
ters. No matter how powerfully defended a place, it will 
not escape our stnke 


[BERXWEDAN] What is the reason behind the press 
claim that “The wounded [PKK fighters} were killed [by 
the PKK itself]”” 


[Ocalan] They are not only conducting a military, but 
also a psychological war against us. The aim is to distort 
the facts. Who is doing the obvious’? The state com- 
mitted a massacre during Newroz and tned to blame the 
guerniias for it. It burnt down Sirnak and then tried to 
mislead the public, saying it was due to the attack by 
guernilas. No clashes took place there. Turkey is trying 
to turn the realities upside down to influence public 
opinion. We have a unit that helps the wounded. Turkey 
captured 15 of our wounded fnends in Haftanin and 
then shot them. A few of our fmnends who were captured 
alive had their hands tied behind their backs and then 
were shot dead. Turkey knows no bounds in such distor- 
tions. And when the facts surface it does not hide the 
dishonorable act 


{[BERXWEDAN] Did you achieve the objective you 
planned for 199 


{Ocalan} Now the war front 1s full of uncertainties. Each 
side draws up plans and then tnes to implement them. 
This is also true of Turkey. It gave priority to destroying 
our national liberation army. It failed in its plan, but a 
checked, albert slightly, our progress. We aimed to fur- 
ther the battering of Turkey militarily and ‘o uproot 
them from strategic areas. The changing (onditions 
disabled us. preventing us from achieving this objective 
But we weakened Turkey militanly and reduced its 
politscal prestage In line with that, our own prestige was 
consolidated. But we cannot say we have full) achieved 
our objective of evicting Turkey from strategic locations 
It cannot be said that either side achieved its objectives 
We could state that Turkey suffered a political and 
military setback, while we developed our struggle fur- 
ther. There was an increase in our military and political 
strength and our effectiveness was enhanced 


Ozal on Germany: ‘Our Friendship Musi Not 


AU 3011104492 Hamburg BILD AM SONNTAG in 
German 29 Now 92 p § 


i 


[Arucle by President Turgut Ozal: “Our Frendship 
Must Not Break”] 


[Text] The arson attack in Moelin has caused great groef 
and outrage among Turks in Germany and in Turkey 


Turks have lived in Germany for years and made a 
major contribution to the development of German 
society. The recent threats to thew physical safety and 
the safety of their property shows that xenophobic 
actions have reached a serous level 


lt was comforting for us that the Federal Government, 
the politicians, and the overwhelming majority of the 
German people expressed their reyection of these attacks 
and their sympathy for our suffering. We are convinced 
that all necessary measures will be taken to make sure 
that our fellow citizens and all other foreigners are able 
to live without the shghtest fear for their lives 





Spokeswoman Welcomes Arrest of Moella 
Suspects 


1A0212203692 Ankara TRT Television Network in 
Turkish 1800 GMT 2 Dec 92 


140212203992 Ankara TRT Television Network in 
Turkish 1800 GMT 2 Dec 92 


{Text} Turkey has condemned the attacks against the 
In 


activity directed against trucks transporting human:- 
tanan aid 


Romanian Intervention in 
Envoy Opposes Military 


TA2l711113492 Ankara ANATOLIA in English 0930 
GMT 27 Now 92 


{Text} Ankara, Nov 26 (AA}—Romania’s ambassador in 


tative im arranging a successful regeonal conference in 
Istanbul on Wednesday to discuss the situation in former 


Yugoslavia 


TURKEY " 


. Macedonia, Slovenia and Turkey, and senor offi- 
cials from Italy, Romans and Bulgana took part im the 


Foreign ministers from Albania. Austna. ( roatia. Hun- 
sry 


The Istanbul Conference urged the United Nations to 
troops to Bosmia’s neighbors to stop 


A 

U.N. observers on the borders of Bosna 
Margaritescu said be did not belseve the | nvted Nations 
Hercegovina to stop the bloodshed there 


munority, and to Sandzak, a district in the rump Yugo- 
slav state, which has a ng Mosiem community 


The conference also called on international organiza- 
tons to establish troop-protected safe areas in Bosnia 


Margaritescu said Romania was taking measures to stop 
unscrupulous sanctions busting of the embargo imposed 
on the republics of former Yugoslavia via the Danube 
River 


The U.N. Security Council on 16 November called for 
Adnatic naval patrols by both NATO and the WEL 
[Western Europoecan Union] to start inspecting ships 
suspected of sanctions busting 


ae Sears eee Arrives on ‘Surprise’ 


LD2711223192 Belgrade TANIUG Domestic Service in 
Serho-Croatan 2112 GMT 27 Now 92 


[Text] Ankara, 2? Nov (TANJUG)—Bosman Foreign 
Minister Haris Silaydzic arrived in Turkey tonight on a 
surprise visit. He told the Interstar private channe! that 
“the world has never witnessed a genocide on such « 
scale as the one carned out against the Musims m 
Bosna.” 


Stlapdzic thanked Turkey for its ard to Bosnia. stressing 
that relations between Turkey and Bosnia meant more 
than frendship. Silaydzic then sand that “Serbs are 
destroying all things Muslim as well as the Musiims past 
and future” He also sand that “90.000 Mushm women 
have been raped” 
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Demirei Briefs Ozai on Foreign Visits whoch have a deep-rooted past He pointed out that the 
TA2811173192 Ankara ANATOLIA in Turkish 1640 Turkish and Japanese peoples have common character- 
GMT 28 Now 92 rstecs and share the same ideals and walues. Therefore, he 


{Text} Ankara (AA}—Prnme Minister Suleyman Demure! 


Departs for Singapore, Japan 
TA281 1194292 Ankara TRT Television Network in 
Turkish 1800 GMT 28 Now 92 


Demure! said We want to develop and strengthen rela- 
tions between Turkey and Singapore in all fields We are 
aiming at ramsing Our economic cooperation to higher 
levels 


The prime minister said that in Singapore. he will be 
received by the president, meet with the prime minister 
and certain ministers, and attend a meeting organized by 


the Singapore International Chamber of Trade 


Demure! said that after Singapore he will be going to 
Japan, with which Turkey has cooperation relations 


said, the two countres feel an affinity for cach other. He 
sand 


[Begon Demure! recording} Japan. as you know, brought 
aboul a very speedy economx development, a muracic. 
its GNP [gross national product] 1s equal to | 3 percent of 
the world’s total GNP. a figure that ss higher than the 
total GNP’s of Germany, Britain, and France. Its foreign 
trade volume 1s $510 billion. Japan is the world’s most 
important financial center and a country that has the 
most advanced technology. It 5 a country whose cco- 

was the fastest in the world. It is the 
the Asian Pacific regoon. [end recording) 


tions between Turkey—whoch is in the center of Eurama 


increased their activities involving direct investments in 
Turkey and the undertaking of joint enterprises with 
Turkish firms. I hope that this interest will grow, he said. 


that im Japan he will be received by the 
hold talks with the prime minister, certain 
ministers, and business circles. With our visits to Singa- 
Japan, he said, we aim at opening to the Far 
establishing comprehensive 
relations in that region. 


Demurel concluded by saying that his visits will add a 


Further on Visit to Japan 
WA0112140092 


For reportage on Prime Minister Demirel's five-day visit 
to Japan, including reports on his talks with Japanese 
leaders, see the Japan section of the | December East 
Asia DAILY REPORT and subsequent issucs 
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i 
iF 


the capitals to the other cities im these 
republics, Topcu said that these countnes will, through 
Turkey, open to the world. He added that certain Turkic 
countnes asked Turkey for joint management of the 
stations and and that during his contacts the 


TA3011195392 Ankara TRT Television Network in 
Turkish 1700 GMT 30 Now 2 


[Excerpts] The second great extraordinary congress of 
the Motherland Party [ANAP] was held in Ankara today. 
The party statute changes proposed by leader Mesut 
Yilmaz were approved with a large majority. 


In a speech a. the congress, Yilmaz asked the delegates to 

heed their consciences to find the nght way and not 

listen to others. ing the afternoon session of the 
Adana i 


to leave this hall arm in arm and disappoint our political 
rivals, he declared. [passage omitted] 





ANAP Members Resign, Consider New Party 
Under Ozal 


TAO1 12115592 Ankara Turkiye Radyolari Network in 
Turkish 1100 GMT | Dec 92 


[Text] Mehmet Kececiler and 15 other deputies have 
resigned from the Motheriand Party [ANAP]. Kececiler 
said that they plan to establish another party 


Deputy Esat Canan 


became a silent opposition party. The country is being 
dragged toward a serious crisis, he said, and there is no 
party that can encourage the citizens in this situation. He 
added: As a last resort, we asked that elections be held at 
the extraordinary ANAP congress with a view to 
reviving the party and ensuring that it come up with new 
programs to encourage the nation. The goodwill efforts 
we made to pull our party back to its foundation lines 
were prevented yesterday by unprecedented pressures 
and antidemocratic means. We are respectfully 
informing our dear nation that we can no longer bear the 
responsibility of a Yilmaz-ied ANAP 


Replying to reporters’ questions, Kececiler sasd that they 
are making serious preparations to set up a new party 
He pointed out that they will be open to a dialogue with 
everyone in connection with the new party. We will not 
be a party that wants to maintain the status quo, and we 
will have enough members to establish an Assembly 
group, he added 


Replying to another question, Kececiler said that if 
President Ozal decides he wants to return to politics, he 
will be the leader of the party to be established 


Meanwhile, asked to comment on the resignations, 
Mesut Yilmaz said: Too bad for them 





Yilmaz | rges Reconsideration 


740112174292 Ankara TRT Television Network in 
Turkish 1°00 GMT ! Dec 92 


Wednesday's defectors include semor figures including 
former Foreygn Minister Ahmet Kurtcebe Alptemocin 
and former Defense Minister Ercan Vurathan. 


The resignations were announced at a news conference 
by Alptemocin and Mehmet Kececiler, the head of a 


new 
political party to be founded by the sateen deputies who 
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K.ececiler, who says be will set up a mee party eithin we 


to engage © party polrtiacs 
Tuesday's and Wednesday's expose the 
splits in Motheriand, etuch Oza! in 1983 and 
led as prime minister for 1 years 
The 16 deputes who quit included former 
Prime Yddinm Akbulut, ¢1-Defence Minister 


Husau Dogan, Oral’s brother Yusuf Borkurt Oral and 
several other ex-minisiers 


Prominent members of Ozal's immediate fami!) also 
to hand in their ANAP membership cards including 
lady Semra, daughter Zeynep and son Ahmet 


“ANAP is finshed,” Oral reportedly told Kececiier on 
Monday might 


Rebirth Party Founded With 11,200 Members 


742311124292 Ankara Turkiye Radyolari Network in 
Turkish 1100 GMT 23 Now 92 


ext) A new party called the Rebirth Party (Yen: Dogus 

} has been established The documents on its 
establishment were submitted to the Intenor Ministry by 
Hasan Celal Guzel (formerly of the Motherland Party}, 


Constitutional Court Bans Great Anatolia Party 


TA25111/00892 Ankara Turkiye Radyolari Network in 
Turkish 2100 GMT 24 Now 92 


[Text] The Constitutional Court has decided to term 
nate the legal existence of the Great Anatola Party, 
established in 1986. The court made this decison fol- 
lowing an from the office of the chief public 


prosecutor of the Supreme Court of Appeals. 


The application noted that the goals set by the party and 
the conditions of its establishment are no longer valid 
and that the party organs can no longer function The 
prosecutor's office, therefore, requested thai the icga! 
existence of the party be terminated 


Lawyers, Activists Critical of Judicial Reform 


NC2711110992 Ankara TURKISH DAILY NEWS in 
English 20 Now 92 pp i, ii 


[Report by Gonul Yakar and Ruhican Tul) 











caperts and lawyers unanimously 

Thursday, that the so-called “Judicial Reform 

the 

made in 

Procedures Law (CMUK) a: 

revolulonary im nature Attorney Husnu Ondul of the 

Turtash Human Rights Foundation claimed the new law 

was Geficsent because it did not comply with fair tral 

regulatbons set down under Article 6 of the European 
Human Rights Chaner 

Ondul recalied that Article 12 of CMUK suthorized 


| 
; 
Fs 


Ea 
+ 
i 
| 


democratization efforts. qualified 
CMUK as a belated and lame attempt ai window. 
dressing 
Despete the fact that torture was fortidden 


TURKEY s 


The former law dened to polue the nght to demand 
testumony from suspects. Sarhan stated. but the acw law 
allows police to Go so, whech 5 actually a step backward. 


Sarthan also critacuzed the fact that the new lew retained, 
imtact, the regulations zpplicabie to alleged crumunals 
tned om the State Secursty Court (DGM) or mm provinces 
where Emergency Rule 1s on force 


Meanwhile, attormey Aydin Erdogan. an cxccutive board 
member of the CHD. said that Article |) of the new law 
authonzed police to force testimonees from suspects 
without ther consent. unlike the previous law which 
contained no such article Erdogan qualified CMUK asa 
step backward. alicging « would institutionalize the 
practice of extracting. by means of force, testimonies 
from alleged cnm:inals 


Critecizing the law's mmapplicabdility om Emergency Law 
areas, Erdogan accused the state of adopting a biased 
stance towards Kurds «ho have am undisputed popula- 
tion majority mm the Southeast where the Emergency 


Rule reigns 


Erdogan maintained that torture could not be prevented 
through the passage of a bull alone, and accused the 
Imtenor Ministry of intentional negligence in the fight to 
ehiminate of the inhuman practice of tonure 


Erdogan added that if the Minwiry of Justice seriously 
considered putting an cnd to torture, then would 
wmmediately start an investigation into the fate of the 
“missing.” and not acquit “proven torturers.” 


Oral Proposes Revision of Ban on Some Media 


7424117085792 Ankara TRT Televimon Network in 
Turkish 1800 GMT 23 Now 92 


Text] President Turgut Oval received members of the 

urkish Press Unvon Admunistrative C owncil on Istanbul 
today and conferred with them for some ume During 
the meeting, Ozal answered questions from Engin Bay- 
dar, preudent of the Turkish Press Union 


Oral recalled that the [private] radio and television 
stations currently broadcasting inside the country, as 
well as those broadcasting via satellite, are legal, adding 
that these bans are meaningless (zal remarked that 
TRT [Turkish Radio and Televison) should privatize 
four or five of its channels and stressed that « would 
provide much better service with only two or three 
channels 


In response to Baydar's question on the Penal Coun 
Procedure Law, Oval declared This law. which | had 
previously rejected, was redrafted to respond io those 
reasons that led to its rejection, and certain additions 
were introduced. The bill is now berg studied in its 
present form. | would not object to democratization in 
any way We wunplemented many democratx moves m 
the past. | do not veew thes bill as a poletical matter, 4s 
more an wternal security maticr We cannot rattle 
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unity of the state and the imtegnty of the country who 
provide information about thei organizations go umpun- 
nthod of benefit from a reduction in them sentences 

those who 

who 

or who 

not be 
se uchtbutign of this Ul out coma indsmation bales 
thew final investagation. death sentences will be commuted 
less than six years. in other cases, the term can be reduced 


to Mune years of prison and hfe umpmsonmeni to 4 term not 
up to one-seventh of the onginal sentence 


i fi 


UN 


ows so announces thatthe pomiiy ot Turke' 


sending troops to Bosmia-Hercegovina in line with 


resolutions 15 not something new 
Assembly Adopts Bill Benefiting Informants 


TA2611202292 Ankara TRT Television Network in 


Turkish 1800 GMT 26 Now 92 
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If they s© wish, those who will 
my Be AT cage Fpl ye eg 


to the bill, organization members whose last 

has been concluded and whose convictions 
are final will benefit from vanous sentence reductions if 
they provide correct information within three months of 
wtdhonn waitian toe the finalization of the court ruling 
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